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; EDITORIAL SECTION 





QUARTERLY REVIEW OF LIFE INSUR- 
ANCE AND BUSINESS CONDITIONS 


The Life Insurance Sales Research Bureau, a 
very well orgartized association maintained by 
about eighty life insurance companies, has pub- 
lished a summary of general business conditions 
in the United States, which is so comprehensive 
and so carefully considered as to be of interest and 
value to every business man, and of particular 
value to those engaged in the selling of life insur- 
ance. This general summary is as follows: 


GENERAL SUMMARY FOR THE UNITED STATES 


The first quarter of this year was excellent for the 
ordinary life insurance business, especially in relation to 
other business. In order to view it in proper perspective 
a brief summary of business conditions last year is given. 

Last year was a record breaking year for activities 
in many industries. It began with general business in 
good shape and tending upward. During the spring there 
was a general hesitancy in most lines, and altho the sum- 
mer and fall were fairly active, the levels of the spring 
were not reached. In the last half of the year the gen- 
eral trend was downward and the prospects seemed to be 
that the downward trend would continue for a number of 
months in 1924. During December there was a recovery 
in many lines and general business tended upward. This 
rise led to a wide difference of opinion as to the future of 
business for 1924. In its last Review the Bureau took 
the position that 1924 was not likely to be an exceptionally 
good year because it did not believe that the rise which 
was then in progress was well enough supported to last 
long. Three months ago as now, there were a number of 
undecided political questions, the decisions of which will 
have considerable effect upon general business and upon 
sales of insurance. The rise in business activity and in 
wholesale prices continued thru January and into February, 
but a falling off occurred in March in many important in- 
dustries, and wholesale and retail prices fell slightly. The 
reports which are available for the early part of April 
indicate a continuance of the downward trend. The pros- 
pects for the life insurance business for the rest of the 
year are not different from the prospects at the beginning 
of the year. As this is the first number of the Review 
to be sent to a large number of persons we quote what was 
said last time about the prospects for the ordinary life 
insurance business: 

“The prospects for the life insurance business are good. 
Sales may not exceed those of last year by as much as 
last year’s sale exceeded those of the year before, that is, 
by about one-fifth, but it is not rash to expect them to be 
a tenth above 1923. There is practically no limit to the 
possible increase. What will be accomplished depends 
upon the energy and skill with which the individual life in- 
surance companies select and train their agents, and expand 
by emphasizing income settlements, insurance to pay off 
mortgages and estate taxes, to provide for the education 
of children, and to protect partnerships or businesses; 
and to the extent to which service is extended to relatively 
new classes of risks such as female and understandard 
risks. Because the country has avoided a severe depres- 
sion it seems fair to expect that the lapse rate will be less 
in 1924 than in 1921. 


| 
| 
| 
| 
| 


| made the business less profitable. 


“Tt is impossible to make a general predication whic 
will be applicable to all companies. There are some com- 
panies which are so small that they have not enough 
agents for the law of averages to apply, and there are 
some where changes of home office personnel will affect 
the whole organization and fortunes of the company. We 
are not attempting to predict the effect of these factors 
upon the individual company since we are now consider- 
ing the ordinary life insurance business as a totality.” 

So far this year the Bureau’s estimate of a 10% in- 
crease over last year has been three points too low, but 
as general business is now tending downward our figure 
does not appear to need revision. 

Thruout the first quarter of the year there was a very 
unusual mixture of good and bad in the general business 
situation. The automobile, building, and steel industries 
continued at a very high rate of activity, but prices of 
many of their products fell off during the quarter and 
The textile industries 


| are very much depressed, and the situation of the farmer 
| has not materially improved. On the whole there was 


very little unemployment and wages were high. Sales of 
ordinary life insurance were higher than ever before re- 
corded in the first quarter, when they averaged for the 
country as a whole 13 per cent above the sales in the same 
period in 1923, in which year sales were higher than any 
previous record. The railroads of the country carried a 
slightly larger volume of freight this year than last year. 
Because Easter came early in April last year and not until 
the twentieth of April this year, and because of the late 
spring and the bad condition of the roads, a considerable 
volume of buying which occurred in March last year has 
been postponed till April this year. The political situa- 
tion and the uncertainty that the general price level would 
be maintained led to hand-to-mouth buying and kept trade 
in a slow, uncertain state thruout the quarter. 

In the United States the price level of goods other than 
farm products is decidedly above the world price level. Our 
higher price level has been maintained by our high tariff 
duties. Unfortunately for the farmer, the United States 


| produces more farm products than it needs, and therefore 


must depend upon the export market to take its surplus. 


ply of monetary gold and it has been receiving more 


| The United States has about one-half of the world’s > 
a 


at the rate of nearly a million dollars a day for m 


months. Before the war, when the United States sold 


| her goods abroad they were largely paid for by the im- 


ports which she received in return. It was really a proc- 
ess of exchange of goods with the balance settled by a 
slight shipment of money. During the war we increased 
our exports and sent quantities of goods to Europe for 
which we took a promise of future payments. It is now 
time for us to be paid back but we have imposed such 
heavy duties upon imports that it is impossible for foreign 
countries to pay their debts to us in consumable goods. 
As these countries have no gold to spare they are restrict- 
ing their buying in this country to the utmost. This re- 
striction of foreign buying has particularly affected the 
farmer and the shipping trade, and thru them it is reacting 
unfavorably upon other industries by decreasing the de- 
mand for their products. Much of our agricultural, in- 
dustrial, and business structure has been developed in 


| response to world conditions. 


The presence of as much gold as is now in the country 
and the continued inflow of more would normally result 
in a rise of wholesale and retail prices in this country, 
but gold which is merely held as bank reserves and which 
is not used as a basis of credit does not produce any 
effect upon prices. The business public is not at present 
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disposed to borrow money and so the gold reserves of our 
banks are increasing without raising the general level of 
prices. j = 

Business as a whole seems to be in an unstable position 
and it is quite likely that a general decline will occur be- 
fore long. The present prosperity of business, where it 
exists, depends largely upon the automobile and the build- 
ing industries. The automobile industry has been growing 

nstantly for over two years, but, as explained below, it 

oks as tho its growth is stopping. The building industry 
also is slowing down. A general decline is not likely to 
lead to a severe depression because of the high and broadly 
distributed purchasing power of the country, and because 
the decline would not be due to an unsound inflationary 
boom. Sales of ordinary life insurance are not likely to 
be greatly affected by the probable decline. Selling will 
unquestionably be made harder in some cases. Persons 
engaged in certain businesses will be poorer prospects than 
at present, but others, particularly those having fixed 
incomes, will be better prospects. The agent should not 
neglect prospects whose business is dull, but he should be 
careful to present to such prospects suitable forms of pro- 
tection. The man who finds his business earnings some- 
what reduced is in a mood to consider the future of his 
family. He is a better prospect for policies which furnish 
protection as cheaply as possible rather than for policies 
with savings features which require higher premiums. 

The review then proceeds to an analysis of the 
conditions in various important industries. Its 
editors conclude that “The building boom, which 
has contributed so much to the prosperity of the 
country, is now losing force,” and point out that 
“Tf this is so, it will give the industries of the coun- 
try a serious setback, because so many of them are 
engaged in producing things used in building con- 
struction.” 

Reference is made to the great production of 
automobiles, tending to create keen price competi- 
tion, and possibly falling prices. Such a condition 
would affect the loans made upon automobiles 
purchased on the instalment plan, which loans are 
estimated to aggregate the enormous sum of two 
billion dollars, “or more than two and a half times 


é value of the United States wheat crop in 1923.” 


Iron and steel production expanded during the 
first quarter of the year, “but prices did not hold 
very well, and early in April there was evidence 
that the industry was slowing down.” 

The railroads, on the contrary, were prosperous, 
their business being very much larger than in the 
first quarter of 1923. Net earnings for the first 
two months increased to a figure representing 
5.32% annual return upon the tentative net valua- 
tion of the roads, as against 4.70% for the same 
period of 1923. 

Prices of agricultural products declined through- 
out the first quarter, the downward trend continu- 
ing in April. ; 

Sales of ordinary life insurance—paid-for basis— 
amounted to $1,752,699,000 during the first quarter, 





the highest on record for any first quarter, and 
only 2% below the sales of the second quarter of 
1923, which is the highest quarter on record. This 
is a very remarkable showing. The figures rep- 
resent the returns made to the Sales Research 
Bureau by companies having in force over 88% 
of the legal reserve ordinary business of the coun- 
try. 


RALPH K. HUBBARD ELECTED VICE- 
PRESIDENT OF WESTERN UNION 
LIFE INSURANCE COMPANY 


In our March issue, page 210, we reported the 
admission of the Western Union Life Insurance 
Company of Spokane to New York. 

The development of its Eastern business will be 
supervised by Ralph K. Hubbard, who has been 
elected vice-president of the Spokane company. 

Mr. Hubbard for the past twelve years has been 
associated with us and for several years past has 
been vice-president of Alfred M. Best Company, 
Inc., in full charge of the life branch of our report- 
ing service. 

Mr. Hubbard is exceptionally well informed con- 
cerning both the technique of the life insurance 
business and the men who are active in the opera- 
tion of life insurance institutions. 

His training in the insurance business began in 
1883 under the late Sheppard Homans, the com- 
piler of the American Experience Table of Mor- 
tality. For 26 years he was connected with one 
New York company serving in many capacities 
from errand boy to executive officer. He enjoys. 
the confidence, respect and friendship of everyone 
with whom he has ever been identified. He carries 
with him, in his new activity, the sincere good 
wishes of every one connected with our organiza- 
tion. 


CAUSES OF DEATH CLAIMS IN 1923 


The death claims paid during 1923 by the Metro- 
politan Life Insurance Company aggregated $62,- 
495,938, or about one-seventh of the total death 
claim disbursements of all American life insurance 
companies during that year. The company has 
published a table showing the percentage of the 
total payments due to various causes, which table 
we print below. The company points out that 
about 70 per cent of these payments were due to 
causes which preventive medicine can materially 
reduce or entirely suppress. The table follows: 

(Continued on next page) 
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CAUSES OF DEATH CLAIMS—Continued 
Amounts Disbursed on Account of Deaths from Specified 
Diseases and Conditions—Entire Experience of Metro- 
politan Life Insurance Company, Premium-paying 
Business, 1923. 

Per cent. of total 





DISEASE OR CONDITION Amount* 1923 1922 


ALL CAUSES OF DEATH.......... $60,613,219 100.0 100.0 
PE SD auc sdadencacanscanues 402,573 PY 8 
Influenza and pneumonia........... 6,991,140 11.5 10.0 


Ps. x. w tke wadedaeecndes savas 
Pneumonia—all forms 
Tuberculosis—all forms ........... 
Tuber’losis of respiratory system 


2,075,577 3.4 2.7 
4,915,563 8.1 7.3 
7,749,960 12.8 13.1 
7,268,050 12.0 12.2 


SOME GOTT 6 oc ccccccceccesess 5,353,751 8.8 9.0 
Cerebral hemorrhage—apoplexy..... 4,150,217 6.8 6.7 
Diseases of the heart............... 7,691,283 12.7 13.0 
CONE WUUEIED oc cccvccccedescess 4,219,038 7.0 7.4 
PE MOD svedcebcvadeseovenus 1,056,552 i H 2.0 
Total external causes............... 7,127,272 11.8 12.4 
sk. cease heap cotter. aaiin ek wien 1,286,538 2.1 2.0 
CL. hc ev edeearuecensoeeeta 723,788 1.2 1.2 
BN a Pe RT 5,110,246 8.4 9.2 
Accidental drowning .......... 539,291 9 1.0 
Traumatism by fall........... 552,646 9 9 
Railroad accidents ............. 598,764 1.0 8 
Automobile accidents .......... 1,144,304 1.9 je 
OGRer RCCIGOMES 2 icc cccccscccess 2,275,241 3.8 4.8 
All other causes of death -.———_ 15,871,483 26.2 25.6 


*Total death claim disbursements, $62,495,937.97. Above tabu- 
lation does not include death claims on “Paid up” 
term extension business. 


or automatic 


DEATH RATE FROM DIABETES 
DECREASES 


A bulletin issued by the Metropolitan Life In- 
surance Company in February, 1924 contains some 
interesting statistics concerning the decrease of 
the death rate from diabetes. The company with 
reservations, attributes this to the increasing use 
of the Insulin treatment of this terrible disease. 
The statement of the company in full is as follows. 


“One of the most encouraging items in the 1923 mor- 
tality statistics of the Industrial policyholders of the Metro- 
politan Life Insurance Company is the drop in the dia- 
betes deathrate. The decline, it is true, was only 6.4 
per cent., the deathrate in 1923 being 16.1 per 100,000 
as compared with 17.2 for 1922. But slight as is the drop 
it may have great significance; for it follows a period of 
three years during which time deaths from diabetes had 
been increasing continuously and at a considerable rate. 
Between 1919 and 1922 the rate rose 28 per cent. These 
figures for the Company’s Industrial Department relate to 
great group of American and Canadian wage-earners; but 
there are also available from the Ordinary and Inter- 
mediate Departments of the Company (which include 
policyholders of asomewhat higher economic status) figures 
which show considerable declines in 1923 in deaths from 
this disease. Among the Ordinary policyholders 7.8 death 
claims were paid in 1923 per 100,000 policies in force as 
compared with 10.5 claims in 1922; and in the Intermediate 
Department, 9.6 claims were paid as compared with 10.2 
in 1922. 

“The interesting fact is, of course, that the lower dia- 
betes deathrate last year was contemporaneous with the 
beginning of the more or less general use of insulin to 
check the devastating effects of this disease. It is too 
early, as yet, to say finally that the sudden check in the 
rising mortality from diabetes is to be credited to the use 
of this apparently successful treatment. Before this can 
be done we must have figures showing declines for a 
series of years, and a greater rate of decrease must be 
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shown. If the rate drops again in 1924 it will be safe to 
assume that there is some well défined cause for the re- 
versal of the trend which was observed between 1919 and 
1922. And, as there appears to be no other outstanding 
reason for the check in diabetes mortality last year, it is 
extremely probable, to say the least, that the increasingly 
successful and widespread use of insulin was the chief 
factor in lowering the deathrate from this disease. 

“The mortality figure for diabetes, so far in 1924, 
more than encouraging. The January deathrate for t 
Industrial policyholders was 17.2 per 100,000 as compared 
with 20.3 for January, 1923. Obviously, we cannot gauge 
the outcome for 1924 by what has transpired in a single 
month; but the change is in the right direction. If this 
rate of decline persists throughout the year the fall in the 


death rate will be more pronounced than that recorded 
in 1923.” 


THE GROWTH OF GROUP INSURANCE 

A very interesfing paper dealing with the growth 
of group insurance in the United States was read 
before the American Society for the Advancement 
of Science at Cincinnati, in December, 1923, by 
William J. Graham, F. A. S., vice-president of the 
Equitable Life Assurance Society. Mr. Graham re- 
viewed the history of group insurance in the United 
States, with which development he has been ac- 
tively identified from its inception, and presented 
figures showing the amount of group insurance in 
force at the end of each year during which it has 
been written, as follows: 


MES 6.6 seu ka ewes $13,172,198.00 
dix tat viva streans 31,202,014.00 
PI a Sethe ea eben 64,467 ,545.00 
ore Prey e 99,049,326.00 
Se +d dewenballwews 152,859,349.00 
4g SRE Te 346,525,472.00 
a, ee ee 627 ,008,490.00 
Ee % dnb ode serene 1,145,786,131.00 
ed 2 Daueeeaseete 1,662,327 ,449.00 
es rere 1,617,477,712.00 @ 
I ce <pecte heise) wns ae 1,852,593,553.00 


These figures embrace those of all the leading com- 
panies. Mr. Graham says: “The vast bulk of the 
business has been written by six of the leading life 
insurance companies, but there are a score or more 
companies actively engaged in the group business 
in this country.” 

An examination of the claim records of one com- 
pany for ten months, ending October 31, 1923, 
showed that during that period 2,264 claims were 
paid, averaging $1,258 in amount; and in 996 of 
these cases—or about 44% of all—the deceased 
employee left no other life insurance, not even a 
small industrial policy. Nothing could more forci- 
bly illustrate the importance to the dependents of 
wage workers of the group insurance development. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 








AGRICULTURAL LIFE INSURANCE COMPANY OF 
AMERICA, BAY CITY, MICHIGAN 


e@ Examined by Michigan Insurance Department 

4 examination of this company has been made by the In- 
surance Department of Michigan as of December 31, 1923, re- 
viewing its transactions from December 31, 1921, the date 
of the last previous examination, to December 31, 1923. The 
report is dated March 15, 1924, and reviews briefly the history 
of the company, showing that $250,000 was paid in for capital 
and $356,566.25 for surplus. Dividends paid in cash to the stock- 
holders have aggregated $88,450. The total commissons paid on 
the sale of capital stock amounted to $90,648.61, which is mod- 
erate, being about 15%. 

The directors are divided into three groups of five each. Five 
directors are elected for three year terms at each annual meeting. 

The income schedule shows no unusual items except borrowed 
money $71,486.69; and the disbursements schedules show that this 
was repaid during the year. 

The admitted assets on December 31, 1923 were 1,244,504.71; 
the net reserve $931,637.00; paid-in capital $250,000, and the sur- 
plus over the capital and all other liabilities $27,278.97. The 
last mentioned item is small in proportion to the reserve and 
volume of business transacted. 

The claim records were examined and the company was found 
to be “eminently fair’ in its treatment of controversial cases. 
The examiners state that “there is no unnecessary delay in the 
payment of claims” and that there were no 
eases in court at the date of the examination. 

As a result of foreclosures of mortgages during 1923 the com- 
pany acquired title of two pieces of property at prices which 
seemed to fully protect it. 


compromises or 


The mortgage loan files were examined and all appeared to 
have been made in accordance with the Michigan laws. 
praisals were obtained by the examiners for the 
verifying the company’s appraisals. 

The other assets were investigated and except for trifling de- 
ductions made for technical reasons were found satisfactory. 

Concerning dividends to stockholders the examiners say: 

“The first dividend paid stockholders was on January 16th, 
1918, and was at the rate of 10% on stockholders of record De- 
cember 31st, 1917. In 1919, the rate was cut to 7% where it 
remained until 1922 when it was again increased to 10%. After 
paying two quarterly dividends in 1923 at this rate of 10%, it 
was decided by the Board of Directors to waive the payment of 


No ap- 
purpose of 


future dividends until the surplus of the company reached 
,000.00. 
ividends paid each year are as follows: 
Cash Dividend Declared 
Year . 
IS: soca -nthcne ens Oasaia edness adie bee diatet pecan aed ade alie age dees $10,000.00 
re. ec ON a sblsia bere ny. oes Mule Miser eenenaeaemeneeiee 9,450.00 
TR < ee eine scknetawnaressercmnre ons tloveawemeteandiees 14,000.00 
Ns kid Led we eee Wades ees aba e os aeawnew erema@alnanecmeseaa 17,500.00 
PE NG i sade ky Sec esau aekas arn eerie aaeeeoae 25,000.00 
DE Bes ties KRG OR Se Ca wv hedan Me easnesdenembaneaeneennen 12,500.00 
$88,450.00 


“None of these dividends were earned except that paid in 1923, 
due to the operations of the business for the year 1922. All 
other dividends have been paid from the surplus contributed.” 

In view of the small amount of the surplus we consider the 
decision of the directors to pay no more dividends until the 
surplus amounts to $100,000, to be wise. 

The examiners stated that the contracts with agents are reason- 
able, the commissions being moderate. The company, in common 
with others, has sustained some losses through advances to 
agents but these are not large in amount. 

Considerable space is devoted to the subject of commission 
contracts with the president and the general manager. 
ing these contracts the report is as follows: 

Commission Contracts 

This company has existing commission contracts terminating 

in 1931 which in brief are as follows: A General Manager's 


Concern- 








contract in favor of F. F. McGinnis, president of the company, 
for payment of ten per cent commission on all new 
paid for; a superintendent of agent’s contract in favor of F. 
A. Benson, former secretary of the company (now assigned to 
W. E. King present secretary-treasurer) for payment of two and 
one half per cent commission on all renewal premiums paid. 
In March 1921 these contracts were amended as of January 1, 
1921, so that the maximum amount that could be paid on either 
contract was $3,100.00 for the year 1921. They were again 
amended as of January 1, 1922 so that the maximum amount that 
could be paid on either contract was $5,700.00 and $4,300.00 re- 
spectively for the year 1922. On November 10, 1922 the Execu- 
tive Committee passed the following resolution: 
“Motion by J. C. Grosjean, seconded by Henry 
that the action of the executive committee at its meeting 
March 2, 1921, in reducing the general manager’s commis- 
sion for the year 1921 be and is hereby rescinded.” 
and it is further resolved 


premiums 


Kinney, 


“That the contract of said general manager bearing date 
January 19, 1916 be and is hereby reaffirmed and the com- 
mission accruing to said general manager for the year 1921 
in the amount of $11,153.23 be paid to him on this date.” 

A further resolution was passed by the executive committee 
on January 5, 1923 which reads as follows: 

“Motion by J. C. Grosjean, seconded by Henry Kinney, 
that the contract of the general manager, bearing date Jan- 
uary 19, 1916 be and is hereby reaffirmed and the commis- 
sion accruing to said general manager for the year 1922 in 
the amount of $3,091.15 be paid to him on this date.” 

The amounts aforementioned 
the resolution. 


were paid in accordance with 
At an executive committee meeting held on July 14, 1923 
following notice and resolution 


and seconded by C. A. Tyler: 


the 
was made by J. C. Grosjean 

“That the action of the executive committee at its meeting 
March 2d, 1921 and January 14th, 1922 in reducing the 
newal commissions in the years of 1921 and 1922 
Superintendent of Agents contract be and is 
scinded. . 


re- 
under the 
hereby re- 


“And it is further resolved, That the contract of Superin- 
tendent of Agents, bearing date the 3ist 
is hereby reaffirmed and said duties thereunder are now 
performed by Willard E. King under contract of purchase 
from F. A. Benson, and said agreement approved by the execu- 
tive committee and board of directors. 

“Therefore be it further resolved, That the balance of 
renewal commissions accruing under the Superintendent of 
Agents contract for the years of 1921 and 1922, in the amount 
of $8,161.58 being unpaid renewal commission for the years 
of 1921 and 1922, shall be paid te the said Willard E. King, 
on this date.” 


day of July, 1916 


In connection with the assignment of this contract and the 
subsequent payment of commissions, we believe there is a ques- 
tion as to the legality of the transaction because the contract 
was made in consideration of Mr. Benson’s services and since 
his services have ceased, we fail to see where there is any obliga- 
tion on the part of the company to pay renewal commissions 
on business written subsequent to the date of assignment. 

It is pertinent to here state that the executive committee at its 
meeting on January 5, 1923, also passed the following resolution: 

“Motion by W. E. King, seconded by Henry Kinney that 

Dr. J. C. Grosjean be allowed at this time the difference 

under his contract between what he received in 1921 and 

what his contract called for in amount of $1,106.75.” 

This amount was paid and a contract for the payment of fifty 
cents per thousand of insurance written was reinstated. 

It may be noted that all of these contracts were reaffirmed and 
the accrued commissions paid, thereby increasing the compen- 
sation of the officers, yet the management has deemed it ad- 
visable to discontinue the payment of dividends to stockholders 
until the company’s surplus reaches $100,000.00. It 
difficult to see the equity in such action. 

Concerning these contracts the company, in a 


(Continued on next page) 


is rather 


letter to us. 
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AGRICULTURAL LIFE INSURANCE CO.—Continued 
takes the position that there can be no question as to the 
legality of substituting Willard E. King for F. A. Benson under 
the contract formerly held by Benson, and that the transaction 
will save the company a considerable amount. 

Mr. King states that he paid Mr. Benson $7,200 for the con- 


tract. From the facts before us we see nothing irregular or 
censurable in this transaction. 
CENTURY LIFE INSURANCE COMPANY, 


INDIANAPOLIS, IND. 

This company has merged the 
Company of Frankfort, Ind, 

See article in this issue under the title of the latter company. 


with Peoples Life Insurance 


CONNECTICUT MUTUAL LIFE INSURANCE 


HARTFORD, CONN. 


COMPANY, 


The business of this company in each of the first four months 
of 1924 was the largest in its history for those respective months. 
The increase of new issues exceeded by 16% 
business of the 1923. most 


record. 


more than 


This is a 


the new 


same period in creditable 


CONTINENTAL LIFE 


ST. 


INSURANCE COMPANY, 
LOUIS, MO. 

First National Life 
following 
First 


Consolidation 

The announcement concerning 
the National Life Insurance 
with this company has been sent to 


Completed 
the consolidation of 
Company of Pierre, S. D. 
us by the manager: 
“Effective April 3rd, 1924, a consolidation of the First National 
Life Insurance Company of Pierre, South Dakota, and the Con- 
tinental Life Insurance Company of St. Louis, Missouri, was 
completed. This consolidation effected under the direction 
of a commission composed of the Governor, the Insurance Com- 
missioner and the Attorney-General of South Dakota, the 
Comissioners of the states of Missouri and Arkansas, 
this tribunal acting in accordance with the statutes of the States 
of South Dakota and Missouri. The new company will operate 
under the name of the Continental Life Insurance Company with 
its Home Office at St. Louis, Missouri. 


was 


also 
Insurance 


“You will receive official advice of the above action, also a cer- 
tificate of assumption, properly signed by the of the 
Continental Life Insurance Company. 

“A branch office.for the of renewal premiums and 
to render additional service in looking after your interests will 


officers 


collection 


be maintained at Pierre, South Dakota, to be known as the 
First National Branch. 

“The statement printed on the reverse side of this announce- 
ment will give you some idea as to the additional resources 


which have been added to guarantee your policy contract.” 
With this announcement the company furnished us a finan- 
cial statement as of December 31st, 1923, showing the combined 
figures of the two companies, as follows: 
Admitted Assets 


Mortgage loans (first 


kode iene pedewarnsacans $4,934,366.56 
Real estate (market value) .....ccccccccccccscccccccee 277,166.24 
Bonds, stocks, warrants, collateral loans............ 333,156.07 
Loans to policy holders and premium notes......... 1,644,618.79 
ee er I Ge FI 06.5.5 oo ck dcconscesveecneenes 302,367.18 
Tees Gk TN WOE OS TRONINNE. oc ccccccctcvecccicvccce 7,592.97 
Interest due and accrued on investments............ 288,133.26 
Net uncollected and deferred premiums.............. 247,952.35 
Due from other companies for reinsurance.......... 9,585.50 
$8,044,938.92 
Liabilities 

ee ROE WOR GE DMIs 66 coc iicaccccscsccdccceeoes $6,921,575.18 
I SIN WI oo pciedcceteenccdvcdeccwoses 20,000.00 
Pee Geren WE, IIE, a vt cccvcccceusbeeweenecce 11,953.00 
Div. and coupons left with company................ 78,039.59 
POEICH GURIMS QWATIME PTOOES. ....6 ccccccccvessccescce ; 14,235.00 
Claims in process of adjustment.................... 18,852.80 
Premiums and interest paid in advance............. 56,050.15 
PE Ce IE Nacdv.ove GMervarctdnceceeswbevencece 49,200.00 
Meweed Wome met Vet GOS. ...cccccccccccccccccccccce 17,541.43 
SE Sie od bincc eos kaovbeeebhoceaewhewens 140,177.00 

EE. Wee acccccee ES sindececs daece $490,000.00 

Surplus apportioned and unapportioned 227,314.77 














Surplus to protect policy holders in addition to the 


WOUOTTS OF FETE IG Ge oc kc ce vcccsusccvesecccens Pas 717,314.77 
$8,044,938.92 
Insurance in force, exclusive of accident department, 
NS. 6. ceo emueud etnaaduneradbedo ca tenateonamasuoaee $65,000,000.00 
Additional accidental death benefits on life policies, 
WUE... «. dcnctieuescs d0be bide ennncdbbekduseeeed eae beted 18,000,000.00 


State deposits for protection of policy holders, over 





oe 
EUREKA LIFE INSURANCE COMPANY, 
BALTIMORE, MD. 
Secures Control of Maryland Assurance Corporation 

On April 21st, 1924, interests identified with this company 
completed the purchase of a large majority of the stock of 
the Maryland Assurance Corporation. 

The latter company has outstanding 50,000 shares of stock 
par value $10 per share; of which 48,632 were purchased by the 
Eureka Life interests at $14.10 per share. The remaining shares, 
held largely by employees of the Maryland Assurance Corpora- 
tion, will be purchased by the Eureka Life interests at $16 per 
share, the price at which they were originally sold. 

Immediately after the change of control, the following officers 
were elected: 

President, J. C. Maginnis; vice-president, J. Barrey Mahool; 
Charles O. Hall; treasurer, J. N. Warfield, Jr. 

The Maryland Assurance Corporation was incorporated in 1917 
by interests closely connected with the Maryland Casualty Com- 
pany of Baltimore. It began business with $500,000.00 capital 
and $300,000.00 surplus paid in on January 1st, 1918. 

In 1919, $100,000.00 additional capital stock was issued at $40 
per share, which added $300,000.00 to the paid in surplus. This 
additional stock, known as class “A” stock, was all held by the 
Maryland Casualty Company. During 1918 the Maryland Assur- 
ance Corporaton reinsured the accident and health business of 
the Maryland Casualty Company, but subsequently, on August 
1, 1920, this business was transferred back to the Maryland 
Casualty Company and coincidently the class “A” stock issued 
in 1919 was retired at the price paid for it, namely, $40 per share, 
leaving the capital at its original amount, $500,000. 

The company wrote only non-participating business and at 
the end of 1923, had in force $14,473,455 of paid-for insurance; 
its admitted assets were $1,105,699. 

The directors of the Maryland Casualty Company decided to 
dispose of their interest in the Maryland Assurance Company 
because the business of the casualty company is of such magni- 
tude as to require the undivided attention of its executive officers 
and this decision was also influenced by the fact that the Cas- 
uealty company had a large amount invested in the life insur- 
ance company upon which it was receiving no cash return. 

The Eureka Life Insurance Company began business in 1882 
as an assessment association under the title “Eureka Mutual Aid 
Society.” In 1902 it changed to the legal reserve basis, "> 


secretary, 


ing as a mutual company under its present title. 

On January 2, 1918, it was changed from a mutual to a s _: 
company with $100,000.00 paid-in capital, and $10,000.00 paid-in 
surplus. The entire capital stock of the company was purchased 
by the Conservation Company, a holding corporation, with head- 
quarters in Baltimore. 

The company has made steady progress and on December 31, 
1923 its admitted assets were $1,810,360; paid-in capital $100,000; 
net surplus $232,564; and it had in force $21,701,345 of paid-for 
insurance. - 

When the necessary legal details have been worked out, the 
two corporations will be merged. 





FIRST NATIONAL LIFE INSURANCE COMPANY, 
PIERRE, 8. D. 
This company has been merged with the Continental Life In- 
surance Company, St. Louis, Mo. 
See article in this issue under the title of that company. 





INTERNATIONAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 

As this issue was being prepared for the press, we were ad- 
vised that the stock control of this company had been purchased 
by interests allied with the Standard Life Insurance Company 
of Decatur, Ill. See article elsewhere herein under the name 
of that company. 
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The two companies will be run separately, but it is believed 
that the centering of the management in the same hands will re- 
duce operating expenses. 

The gentlemen comprising the group which has purchased this 
large stock interest in the International Life are the following: 
President of the Standard Life, J. R. Paisley, W. K. Whitfield, 
David W. Hill, John M. Atkinson, J. B. Nottelmann, Fred L. 
Tipton, George M. LeCrone, John C. Martin and Dr. George F. 


endleman. 
@:: board of directors of the International Life as now con- 
Ituted is as follows: J. R. Paisley, W. K. Whitfield, David W. 
Hill, John M. Atkinson, John B. Nottelmann, H. W. Schlafly, B. 
F. Glaney, Fred L. Tipton, George M. LeCrone, Massey Wilson, 
A. L. Harty, J. P. Hinton. 

The agency force of the two companies are now producing about 
$10,000,000 of new business per month and the management be- 
lieves that at the close of 1924 the combined business in force of 
the two companies will be approximately $300,000,000, with assets 
of $35,000,000. 

Concerning his retirement from active participation from this 
company, Mr. Babler made the following statement: 

“IT am disposing of my holdings in the International Life on 
account of the time I am required to devote to my real estate, 
timber and oil interests. I was one of the organizers of the Inter- 
national Life Insurance Company. I am proud of the record 
that Mr. Wilson and I have made in the International Life. Since 
I am retiring from the company I cannot think of any group of 
men whom I would rather see taking control of the International 
than Mr. Paisley and his associates. I have known Mr, Paisley 
for a number of years. He organized the Standard Life and in 
nine years’ time has made a phenomenal success of the Standard. 
I regard him as one of the outstanding life insurance men of the 
Central West. I know Judge W. K. Whitfield and Mr. Paisley’s 
other associates to be good life insurance men, and I cannot help 
but feel that the International, under the management of Mr. 
Paisley, has a great future. I am certain that the men now in 
control of the company are going to make the International one 
of the greatest companies of the West. I bespeak for the new 
organization the continued support and good will of all of those 
who have been friendly to the International Life under the old 
management. 

“These officers of the International Life Company, except for 
the vacancies created and filled by the officers as heretofore sug- 
gested, will be continued. We are sure of the hearty good will 
of the retiring officers and we anticipate a most pleasant business 
relation with all parties interested in any manner whatsoever with 
the splendid International Life Insurance Company.” 





INTER-SOUTHERN LIFE INSURANCE COMPANY, 
LOUISVILLE, KY. 


Examined by the Insurance Departments of Kentucky, Illinois, 
and Indiana 
n examination of this company, as of September 30, 1923, 
@ made by the Insurance Departments of its home state, Ill- 
is and Indiana. The report of the examination 
November 17, 1923, but was only recently released. 

The report is a document of thirty-eight pages and covers 
the period from August 31, 1919 (the date of the last previous 
examination, which was made by the States of Kentucky and 
Indiana) to September 30, 1923. . 

The scope of the examination includes a verification of the 
annual statements filed for the years 1919, 1920, 1921 and 1922, 
and an extensive investigation of the claim records. 

The report reviews the history of the company, which was 
organized May 21, 1906 as the Kentucky Inter-Southern Life In- 
surance Company, present title having been adopted in January, 
1909. 

In July, 1919 it absorbed, through consolidation, the Southern 
National Life Insurance Company and in 1915, also through 
consolidation, it absorbed the Citizens National Life Insurance 
Company. In addition, it took over, through re-insurance, the 
business of. several other companies, as follows: 

1910 Business Mens’ Mutual Life Insurance Co., Louisville, Ky. 
1915 Florida Life Insurance Company, Jacksonville, Fla. 

1916 Central Life Insurance Company, Louisville, Ky. 

1923 Indiana Life Insurance Company, Indianapolis, Ind. 

The company is licensed in Arkansas, Florida, Georgia, IIli- 
nois, Indiana, Kentucky, Ohio, Pennsylvania and Tennessee. 

The schedules of income, disbursements, assets and liabilities 


is dated 





are set forth in detail. The most interesting items in the income 
schedule are $2,525,708.24, being the ledger assets received in 
the Indiana National Life re-insurance; and $389,711.66 repre- 
senting the increase in the valuation of the company’s home 
office building during 1923. 

The item of surrender values during the first nine months of 
1923 amounted to $514,206.53; the large amount of this item will 
be explained later in this article. 

There is also included in the schedule of disbursements $396,- 
616.94 designated “Indiana National Purchase Account.” 

The total income for the first nine months of 1923 was $5,269,- 
621.14, of which considerably more than one-half is repre- 
sented by the assets acquired from the Indiana National Life 
and the increase in the valuation of the real estate; and the 
total disbursements were $2,422,698.08. 

The total admitted assets, after deducting non-admitted items 
aggregating $377,209.98, was $10,178,168.25. Of this total the 
Home Office property of this company represents $3,247,335.67, 
after deducting an encumbrance of $75,000.00; and $314,300 is the 
value of three other parcels of real estate. 

The net reserve amounted to $8,387,402.00; the capital paid-up 
stood at $678,891.75, and the net surplus over capital and all 
other liabilities was $154,385.96—a little less than 2% of the 
reserve. 

Comments on Statement 

The large item of surrender values is explained by the ex- 
aminers as follows: 

“This charge appears large due to the company’s effort to 
conserve and reinstate lapsed business and business on ex- 
tended insurance by taking the reserve on policies and paying 

- the indebtedness against it and using the balance to pay the 
first premium on a new policy.” 

First year commissions were approximately 76 per cent and 
renewal commissions 414 per cent. 

Home Office salaries were about 8% of the total net renewal 
premiums for the year. 

Concerning the purchase of the Indiana National Life’s busi- 
ness, the examiners make the following comment: 

“Appearing under the heading “Other Disbursements” is 
the purchase of the Indiana National Life Insurance Company 
amounting in total to $396,616.94. The purchase price stipu- 
lated in the reinsurance agreement is understood to have been 
$380,000.00, the excess of the amount paid over this sum $16,- 
616.94 comprises $15,000.00 of legal and other fees, $916.94 for 
expenses and $700.00 as purchase price of an automobile.” 
The company sustained a loss of $6,988.87 on the sale of cer- 

tain real estate during the first nine months of 1923. It also 
charged off similar losses in 1921 of $11,259.61 and in 1922, $19,- 
937.54. Concerning these matters, the examiners say: 

“These losses are the direct result of an attempt on the part 
of the company to protect, through this venture, the loss of 
or the increased cost to the Home Office annex of materials 
obtained from wrecking of old buildings and other materials 
used for form purposes, and it is possible when considered 
from this angle that the loss is not as great as it would at first 
appear. It is in fairness to the company to state that these 
properties were built at the peak of high prices, and when com- 
pleted and ready for sale there was practically no market for 
this class of property. 

“Engaging in this particular line of activity was not one of 
the charter powers of the company and it should not have 
entered on this venture.” 

The investment of the company in its Home Office properly 
represents so large a percentage of its total resources that we 
reproduce in full the comments of the examiners concerning this 
important matter: 

“The Home Office building of the company is located on the 
north east corner of Jefferson and 5th streets, Louisville, 
Kentucky. This building is a nineteen story steel and con- 
erete modern office building, the company occupying the 
seventeenth, eighteenth and a portion of the sixth floors for 
Home Office purposes. During the period of this examination 
there has been erected, what is known as the annex to the Home 
Office building, at an expenditure of $1,822,335.67 which has 
very materially increased the income and automatically re- 
duced the percentage of overhead expense from operation. 
The present book value of the completed building now stands 
at $3,322,335.67. The Kentucky laws provide that the insur- 


(Continued on next page) 
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INTER-SOUTHERN LIFE INSURANCE COMPANY—Continued 
ance commissioner in determining the value of the real estate 
to be used for Home Office purposes, shall give it no higher 
value than would be adequate to yield at three (3%) annyal 
interest, the average amount of its rental for the year next 
preceding, including a fair rental value for space used for its 
own occupancy. In view of the above addition, which in 
reality is a completion of the original unit, your examiners 
have asked for an appraisal which was made during fhe course 
of the examination by competent appraisers, a copy of this 
appraisal being hereto attached. This appraisal shows the total 
value to be*$4,028,960.00 and, the fair market value at volun- 
tary sale to be $3,500,000.00, the difference between this amount 
and the book value being shown in the financial statement 
as non-ledger assets. Inasmuch as that portion of the build- 
ing known as the annex was under course of construction and 
has never been fully occupied, the average yield could not be 
definitely determined for the entire four year period covered 
by this examination, and we have used as a basis for our 
calculation the experience of the company for the entire nine 
months ending September 30, 1923 which is as follows: 

GROSS INCOME 2.ccccscccccccsccvesccccccesoss $164,938.52 
Less: taxes, repairs, etc. 78,749.30 


Net income $86,189.22 

“The net income of $86,189.22 represents a yield of 3.46 per 
cent on the present book value of $3,322,335.67 and 3.28 per 
cent on the appraised value of $3,500,000.00. 

“In the above calculation there has been no allowance made 
for depreciation or absolescence for the reason that the build- 
ing is now new, but in the future this is an element of cost 
which in the judgment of your examiners should be considered. 
This property is located in the very heart of the business 
district and the completion and reasonably expected occupancy 
insures an increased percentage of yields on the company’s 
investment. The company carries on the above property, in- 
surance to the amount of $1,530,000.00.” 

It seems to us that the adoption of a period of but nine months 
as a basis for caleulating the value of this property, for the 
purposes of the company’s statement upon the basis of its net 
earnings is too short to be conclusive or reliable. The return 
of 3.28% upon the appraised value of $3,500,000.00 is very low, 
considering the percentage of the company’s assets invested in 
this property. 


The report of the examiners includes a statement under oath 
of Walter S. Adams and E, P. Lynch valuing the land on which 
the Home Office building stands at $528,960 and the improvements 
at $3,500,000.00, a total of $4,028,960.00. As already stated in this 
article, the property is carried at a total valuation of $3,500,- 
000.00 and on that figure the return without allowance for de- 
preciation was 3.28% upon $3,500,000.00. The only other large 
item of real estate owned by the company is the former Home 
Office building of the Indiana Life Insurance Company taken 
over when that company’s business was reinsured. It is valued 
at $301,000.00 and is located at 316-320 N. Meridian Street, Indian- 
apolis, Ind., and assets of two buildings of brick and 
construction. The examiners say, 


stone 
“One of these buildings was 
formerly used as a Home Office building, and the other is a 32 
apartment building.” Nothing is said by the examiners as to 
their opinion as to the value of this property or the net income 
therefrom. 

Concerning the mortgage loans of the company, the examiners 
say that on loans made direct by the company, its experience has 
been excellent, no loss having been suffered of either principal 
or interest, but that it has had some difficulty with some mort- 
gage loans taken over in connection with various re-insurances 
of the business of other companies. The examiners say: “In 
two instances, being the owner of large farms, is disposed of 
two instances, being the owner of large farms, it disposed of these 
properties by accepting mortgage loans on city properties and by 
taking back mortgage loans on the farm properties sold. All of 
these mortgage loans so effected are in compliance with statutory 
requirements. The three insurance commissioners, to whom 
this report is addressed, made a personal inspection of the city 
properties and an investigation of the entire transaction and 
gave same their approval. Your examiners have investigated 
these loans carefully, and most heartily recommend these ex- 
changes and loans on said properties, as being a most excellent 
work of conservation for the benefit of the company. In two 





instances, affecting these loans, there is a funding arrangement 
whereby an equal amount of first mortgage bonds of the new 
loans are deposited in escrow to effect the funding, and only 
the bonds taken up and actually paid for cash by the company 
have been included in the assets of the financial statement of 
this report.” 

Concerning the collateral loans the examiners say that one of 
$4,500.00 is secured by collateral of known value, but does not 
meet the approval of the Kentucky statute, for which reason 
it is disallowed. Another loan of $1,500.00 is secured by stoc 
the Ohio Valley Bank Trust Co. of Paducah, Ky., which 
stitution was closed subsequent to September 30, 1923, but during 
the course of the examination. All other loans are stated to 
comply with the Kentucky statutes. 

Concerning the stocks and bonds, the examiners report cer- 
tain transaction of unusual character. They state that these 
investments comply with the law with the exception of 50,000 
shares of Old Dominion Oil Company Stock at $1.00 per share 
which is deducted as non-admitted. 

Regarding this transaction, the examiners say: 

“During the period of the flu-epidemic, it was found neces- 
sary, as shown by the last examination report, for the di- 
rectors of the company to advance the sum of $100,000.00 which 
sum was to be repaid from net loadings embraced in renewal 
premiums not otherwise promised or aportioned for a _ spe- 
cific purpose. This advance was returned to the directors, $50,- 
000.00 in January, $25,000.00 in May, $22,900.00 in September 
1920 and $2,100.00 in January 1921. The prompt return of this 
advance was the result of profits accruing from certain profit- 
able investments and the above security deducted as assets 
not admitted represents a surplus from this source after the 
return to the directors of the advance above referred to. 

“The investments above referred to which enabled the,com- 
pany to so promptly return to its officers the amount of this 
advanced money, was not in compliance with the insurance 
laws of the State of Kentucky which prescribes the manner 
in which the funds of a life insurance company shall be in- 
vested, and does not meet with the approval of your exam- 
iners. However, we must say that the company has profited 
handsomely through the transaction, due to the generosity of 
certain of the company’s officers in allowing their outside in- 
formation to become capitalized in the interest of the company 
and its policyholders. 

“The company should not have pursued this method of 
repaying this advance but should have complied with the 
terms of the contract under which the Directors advanced the 
$100,000.00, since the method provided for by the contract did 
not require the advance to be carried as a liability.” 

This is a most unusual transaction. The criticism of the 
exuminers concerning it is much more mild than the facts 
warrant. 

Concerning certain items listed as “Farm Accounts,” the ex- 
aminers make the following comment: 

A 


Farm Accounts 
Popular level road 


Reedville, live stock, improvements, crops........... 23,964.22 
Long Prairie live stock, improvements, crops........ 12,090.17 
Anthony Farms live stock, improvements, crops.... 63,316.86 
EE Te SIE oc dine vem vig dain hen terenaetaub eons 3,273.54 
NE NE yo ic.a-vie.cn55 cc'bncp nce under wes Mounendaaes 49,892.36 
EIN: « DUCED MI ins sor ccaaciisianaew wewaemmaniewions 1,002.99 

WEE bsitetunkeannntenccmduas esd eatabewsesednene 153,550.84 


“The above assets are carried on the books of the company 
as open accounts and from their very nature are not an ad- 
mitted asset of an insurance company. However, included in 
these assets are the growing crops, live stock and implements 
of the farms exchanged for city property as referred to else- 
where in this report, and in that during the progress of this 
examination these assets were converted into cash and first 
mortgage bonds on real estate in Kansas City, Missouri and 
the transaction perfecting the exchange carefully gone over 
by your examiner, we have allowed as admitted assets the 
total of these open farm accounts in the sum of $99,371.25. 
In addition to these accounts the account of the Indiana Na- 
tional amounting to $1,002.99 has been admitted as cash not 
yet distributed. All other items totaling $53,176.60 are de- 
ducted as assets not admitted.” 

The net reserve was subjected to a “careful test check.” and 
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the examiners state that 
found.” 


Concerning this method of valuation, the examiners say: 
| “The. company values all business issued from the year 
1904 to 1910 on the American Experience Table of Mortality 
and three per cent (3%) interest and also on the same Mortal- 
\ ity table and four per cent (4%) interest and the business 
written since 1910 has been valued on the American Experience 
Table and 3% per cent interest excepting the life and endow- 
ment policies issued since 1915, which are valued on the actu- 
aries Table and four per cent.” 


“no error of any consequence was 


It is noteworthy that the very large real estate investment 
does not earn even 3% per cent interest according to the re- 
port of the examiners. 

The examiners comment upon the large increase in the vol- 
ume of business in force since the previous examination as of 
August 31st, 1919 when that item stood at $40,798,397.00 as 
against $84,263,731.00 on September 30th, 1923. This large growth 
is, of course, due chiefly to the reinsurances above referred to. 


Claim files were carefully examined and the company compli- 
mented upon its treatment of claimants. The examiners say 
that the company is fair in both settlement of death and dis- 
ability claims, and payments are made promptly upon receipt 
of the required proofs of death. 

The examiners found that the liability for taxes had been 
under estimated in the company’s statements. 


Items appear in various parts of the statement concerning 
transactions in connection with the reinsurance of the Florida 
Life Insurance Company. This is rather complicated. Concern- 
ing it, the examiners say: 

“This liability is the result of a reinsurance contract be- 
tween this company and the Florida Life Insurance Company 
and the state treasurer of Florida, whereby, whenever the net 
balance to the credit of said Florida Account shall at any time 
equal five per cent (5%) of the “Mean Reserve” after deduc- 
tion of all advances made by the Inter-Southern, said Inter- 
Southern shall distribute same by crediting the lien upon the 
policy of each policyholder, accepting the agreement with the 
portion of said distributable fund, which the “mean re- 
serve” upon each policy, less any indebtedness thereon at 
reinsurance date, bears to the total ‘‘mean reserve” of all 
policies, and all said amounts thus credited or paid the policy- 
holders shall be charged to said “Florida Account.” 


Capital Stock 


Year Decrease Balance 
1919 $722,589.83 
1920 $10,325.73 712,264.10 
1921 7.793.48 704,470.62 
- 1922 25,578.87 678,891.75 
192% 2,695.24 676,196.51 


“The above schedule represents the capital stock shown by 

@:: books of the company for the period of years covered by 
this examination. The decrease of the capital stock liability, 
is due to the purchase and cancellation, by the company of 
its own stock. In the verification of this account your exam- 
iners were unable to perfect a complete reconciliation, but 
from the test made, have accepted the ledger control account, 
and would recommend that the company proceed immediately 
to perfect this balance between the certificate stubs and ledger 
control. In the consolidation of other companies with the 
Inter-Southern, in which the exchange of stock certificates 
were necessary, complete transfer has been perfected and your 
examiners feel that additional effort should be expended in 

. this direction. 





“The annual statements for the years covered by this re- 

port show that the company has been purchasing a number 

} of shares of stock at varying prices, never in excess of par how- 

) ever, the purchased stock being cancelled, and outstanding 

capital stock reduced. While this practice was in accordance 

with the Kentucky laws, as per an opinion of the attorney 
general, it has now been discontinued.” 

The agency organization is stated to be well established and 
“apparently capable of producing a good volume of business.” 
The agency contracts were investigated and the examiners con- 
sider that they protect the interest of the policyholders and 
the company and that the commissions paid are not excessive. 





As stated earlier in the report the average commissions are 
about 76%. 


Some changes were suggested in the accounting system which 
would facilitate the work in connection with such an examina- 
ton as the one in review. 


LADIES AUXILIARY ANCIENT ORDER OF HIBERNIANS 
LIFE INSURANCE FUND, 


STILLWATER, MINN. 
Report of Examination Reviewed 


This Society was examined by the Insurance Department of 
Minnesota as of December 31, 1923 the report being dated January 
30, 1924. 


The statement shows: 


Received from members............ a Ream einige arene was $52,073 
I IIE <2 0) win ciclnis are Glee wig 4 Cinna sise ie PeSenaweeen es 45,500 
NE iis cine ees agnd bo 5naiy 00 Gebeseeccnnnssewes 61,432 
Dotal GISVUPHCMONEG. 6<.cccccvvsccsecvccccvcsees enh 49,419 
Admitted assets............ iitemewe iePvieenass cgreewraee 202,886 
IS on5 0s ic ons ciacinbe ein new Anew ase Viens eeieee semaine 1,958 
Amount of certificates.............+-- Se 5,530,500 
Examiners Comments—Extracts 
The Order is a fraternal beneficiary association, with lodge 


system and ‘representative form of government. It was organized 
October 26, 1896, and commenced business on that date. As of 
December 31, 1923 the Order has sixty-eight branch lodges, all 
of which are in Minnesota, with 7,714 members in good standing 
and insurance in force aggregating $5,530,500.00. 


In General 
Certificates are issued in amounts of $500.00 and $1,000.00. The 
ages of admission to the insurance branch of the Order are from 


sixteen to fifty years. All beneficiary members are required to 
pass a satisfactory medical examination. 


Assessments are levied monthly but the constitution provides 
that the Board of Directors shall have the power to call an 
extra assessment whenever the amount in the reserve fund shall 
fall below the sum of $10,000.00. The assessments collected and 
all interest on investments are credited to the beneficiary fund. 


Membership fees, dues and per capita tax, fees for change of 
beneficiary and receipts for sale of lodge supplies are credited 
to the expense fund. 


Assessment Rates: The Association’s rates of assessments from 
ages sixteen to forty-four are based upon the Hxperience Table 
of the Ancient Order of Hibernians, Life Insurance Fund; from 
ages forty-five to forty-nine, inclusive, the National Fraternal 
Congress Rates are used. 


In the absence of exact figures which were not available for 
this report, your Department’s Actuary estimated the Associa- 
tion’s solvency as of December 31, 1923, at less than 50%; a con- 
dition which would clearly indicate a necessity on the part of 
the Order of either reducing its benefits or placing its entire 
membership on an adequate rate basis. 


In view of the foregoing it is recommended that the Order be 
required to inform this Department not later than July ist, 1924, 
as to what has been accomplished toward placing the Order 
on a 100% solvency basis. 


The report was signed by C. B. Hawks, Examiner. 


LOUISIANA STATE LIFE INSURANCE COMPANY, 
SHREVEPORT, LOUISIANA 


Correction 
In our March issue, page 197, in the table extracts from annual 
statements of various companies, the mortality ratio of the 
Louisiana State Life Insurance Company at Shreveport, La. was 
specified as 119.3, whereas the correct mortality is 68.6. The 
incorrect ratio was calculated from figures furnished us through 
an oversight by the company. 
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MARYLAND ASSURANCE CORPORATION, 
BALTIMORE, MD. 


Control of this company has been purchased by interests 
identified with the Eureka Life Insurance Company of Baltimore, 
Maryland. 

For complete details, see article elsewhere herein under the 
title of that company. 





MASSACHUSETTS MUTUAL LIFE INSURANCE COMPANY, 
SPRINGFIELD, MASS. 

The regular triennial examination of this company by the 
Massachusetts Insurance Department was made as of Septem- 
ber 30th, 1923, the report being dated March 20th, 1924. 

The examiners went carefully into all the affairs of the com- 
pany which were found to be in excellent condition. 

Concerning the progress of this excellent company, in recent 
years, the examiners made the following comment: 

“During the past three years this company has enjoyed a quite 
remarkable period of successful expansion. The amount at 
risk on the policies in force at the close of this examination ex- 
ceeded one billion dollars, a net increase since September 30, 
1920, of over $300,000,000. The heavy cost incident to placing 
this large volume of new business on the books has not only 
been taken care of, but the company has paid to its policyholders 
during this period dividends of over $15,000,000 and also added 
about $3,500,000 to the surplus fund.” 


NORTHERN LIFE INSURANCE COMPANY, 
SEATTLE, WASHINGTON 
Report of Examination Reviewed 

This company was examined by the Insurance Department of 
Washington as of December 31, 1922; the report being dated De- 
cember 29th, 1923. 

The financial statement as ascertained by the examiner differs 
very slightly from the financial exhibit as published in Best’s Life 
Insurance Reports 1923, page 518; such differences showing a re- 
duction in surplus from $137,736 as published in Best’s Reports 
to $133,362 as reported by the examiners; the total admitted assets 
and total income and disbursements being exactly the same. 

This difference in surplus is occasioned by the company not 
having included in its liabilities the interest accumulations for 
the portion of the year from the policy anniversary to December 
31, and dividends left with the company to accumulate at interest 
which difference is $4,375.16. e 

In referring to this examination the examiners stated: 

“While the company sustained a small loss in surplus for the 
year 1922, a gain was shown in its business in force. The per- 
sistency record as well as the mortality record has been very good 
and the cost of new business has been normal. The company has 
always been and is being conservatively managed and is financially 
strong.” 

The report was signed by H. O. Fishback, Jr., Examiner. 


NORTHWESTERN LIFE ASSURANCE COMPANY, 
WINNIPEG, MANITOBA 

This company was incorporated under the laws of Manitoba, 
February 2, 1914 and began business April 1, 1916. 

On April 4, 1924 we issued the following bulletin concerning 
this institution: 

Shareholders Protective Association Formed 

“A shareholders protective association has been formed, the 
purpose of which is to take the company out of the hands of the 
receiver recently appointed. 

“The company states that it was not embarrassed either in the 
payment of claims or acounts and that its statement showed a 
substantial surplus to policyholders on a basis of Government 
admitted assets. 

“The company’s statement for the year ending December 31st, 
1923 has not been furnished. 

“Its financial standing reported by the company for the year 
ending December 31st, 1922 follows: 

Admitted assets 


re ed ere ye OTe Te eT $1,048,553. 
DE. “WG aki D inc be sddae cea s awe bikes Madera meeeeas 444,879. 
i M, <. sabi cieenwan whee y sGukwawoaee ee aire 302,180. 
ND cc at ache heedamwediedeuccne mates 184,805. 
ED wuaeuucec0Usbudeudeunaodse héveetoberedeeuwes 50,431 


EE SEP SIN bx ecrecenaWebeseus ciueckucbondes 9,105,302.” 








On April 10, 1924 the superintendent of insurance at Winnipeg 
in reply to an inquiry from us stated that because the affairs 
of the company were then before the courts, he could not offer 
any information on questions which must be decided by the 
courts. 

He stated, however, that the employees had been discharged 
and that the books of the company were in the hands of the 
liquidators and the courts. 

Continuing he said: “I think I may, however, say that the 
affairs of this company have received a great deal of thoug 
and consideration from the allied Superintendents of Insuran 
for the various provinces in which they have been licensed to 
do business. For some years we have been endeavoring to per- 
suade them to do business along different lines and have en- 
deavored to preclude the necessity of placing them in liquidation. 
Our actions have been dictated by advice which we sought from 
various authorities on Life Insurance operation and I regret 
that our efforts were not successful. When I received an un- 
signed copy of an Annual Statement of the company as at the 
31st day of December last I came to the conclusion that, as far 
as I was concerned, I considered it advisable in the interest of 
the policyholders to recommend the placing of the company in 
liquidation and I immediately wired for Mr. Fisher, Superintend- 
ent of Insurance, Regina, to come down for a conference. The 
result of the Annual Meeting of the Shareholders of the Company 
precluded the necessity for our taking any action as they de- 
sired to go into voluntary liquidation. Certain shareholders who 
were either employees of the company or connected with the 
company on a commission basis are endeavoring to reorganize 
the company and the courts will decide within the next week 
whether they consider it more advisable to allow an attempt 
at re-organization or to take advantage of a definite proposition 
for the re-insurance of the company’s business made by one of 
the largest life insurance companies in Canada. Personally I 
cannot see how re-organization is possible in the light of the 
adverse advertising received by the company and the fact that 
there has been considerable shrinkage of assets during the last 
twelve months. I understand the decision of the courts will be 
made towards the end of this week.” 

Under date of April 8, 1924 the Superintendent of Insurance 
of the Province of Saskatchewan advised us that the company 
had failed to file its statement as of December 31, 1923 by 
March 1, 1924 as required by the laws of that Province. An ex- 
tension of two weeks was given for filing the statement and on 
March 19, he was called into conference with the Superinténdent 
of Insurance of the Province of Manitoba and after an investiga- 
tion it was decided to cancel the company’s license in the Prov- 
ince of Saskatchewan. 





OLD COLONY LIFE INSURANCE COMPANY, 
CHICAGO, ILLINOIS . 

An examination of this company was made as of August 31, 
1923, by the Insurance Departments of Illinois, Iowa and Okla- 
homa. The report of this examination is dated November 
1925, but it was only recently released. It goes very ful 
into the affairs of the company, covering the period between 
the date of the last previous examination, which was made as 
of December 31, 1917, and August 31, 1923—a very considerable 
lapse of time. 

We cannot review the report in detail in this issue, but will do 
so in our next issue and in the interval any interested subscriber 
will be furnished details upon request. 





OREGON LIFE INSURANCE COMPANY, 
PORTLAND, OREGON 
Director Myers Elected State Treasurer 

Jefferson Myers of Portland, Oregon, who has been a Director 
of Oregon Life Insurance Company for many years and is a 
member of the Finance Committee of that institution, has been 
appointed State Treasurer of Oregon, succeeding O. P. Hoff, de- 
ceased. 





THE PEOPLES LIFE INSURANCE COMPANY, 
CHARLESTON, 8. C. 
Report of Examination Reviewed 
This company was examined by the Insurance Department of 
South Carolina as of November 30, 1923 the report being dated 


January 16, 1924. The financial statement of that time, November 
30, was: 


<= 


—— oe 
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Admitted assets..... BO en eee evavovencenet $72,831.03 standing on October 31, 1923, on which date the dividend was 

BOGE WUMNENOce osicce es cewewcis RE een Pepe erent Sr leas 52,000.00 declared. 

IEE sie gett tk OO ey ee Be ae 19,000.00 The securities owned were carefully investigated and found 

SIN a: «scien ane eRe ine wa okaucimama tae sere Sate 734.83 to be “strictly high class yielding a satisfactory rate of return.” 

Insurance in .force: The Home Office property at 2112 First Avenue, Birmingham, 
Weekly life....... Ce ReekNesedie wea nee eee eee eeee 1,065,036.00 Ala. had been carried at a book value of $30,306.35. An ap- 
WO MONEE vo .cecccdicoswss nine ehite esnahasatela ts Auaerearae-s aie . 623,783.00 praisal showed the property worth $30,000.00 more than that 


Examiners Comments—Extracts 

“An examination of this company was made as of September 30, 

1 by a representative of the Insurance Department of the State 

South Carolina. The examination reported herein covered the 
period from September 30, 1921 to November 30, 1923. The 
financial statement herewith submitted includes business trans- 
acted from January 1 to November 30, 1923, and shows the con- 
dition of the company as of November 30, 1923. 

“The Germania Life Insurance Company was incorporated and 
began busines in March, 1906 with a capital of $10,000.00 author- 
ized to do an industrial life insurance business. On April 18 
1916 the name was changed to ‘The Peoples Life Insurance Com- 
pany,’ and on December 15, 1916, the authorized capital was in- 
creased to $20,000.00.” 





PEOPLES LIFE INSURANCE COMPANY, 
FRANKFORT, IND. 
Absorbs Century Life Insurance Company, 
Indianapolis, Ind. 

A merger agreement between the Peoples Life Insurance Com- 
pany of Frankfort, Indiana and the Century Life Insurance 
Company of Indianapolis has been favorably acted upon by 
the stockholders of both companies and officially approved by 
the Commissioner of Insurance of Indiana. 

The contract (effective March 10, 1924,) provides that the 
Peoples shall take over all business and the agency contracts 
of the Century. The actual transfer is to be made as of May 6, 
1924. 

The Peoples Life has recently 
Iowa, Tennessee and Texas. 

The statements of the companies for the year ending Decem- 
ber 31st, 1923 shows the following: 


been licensed in Arkansas, 


Peoples Life Century Life 


I DONE oiitniin ee sawicicewsaes $3,067,681 $544,284 
PR CNG. eckisnt oeine cen coknodeeens 2,493,718 303,032 
NEE eo cath civ. Ais. PWciewesla/neinawabe eee ten 200,000 200,000 
MEINE acronis vatecia: ty tminieceniecna ee meas 211,740 11,070 
ee 734,900 188,614 
ERRUPOMCE 16: TOGO: oaicciccscccwecncsnnns 27,004,490 8,404,462 


PEORIA LIFE INSURANCE COMPANY, 
PEORIA, ILLINOIS 
Amends its Charter 
On February 12th, 1924 this company amended its charter, en- 
larging its powers so that it might write health and accident 
insurance, 
e company advises us that it does not intend to enter the 
alty Insurance Field and that the amendment to its charter 
Troadening the company’s powers was in order to cover the 
question of total disability and double indemnity benefits pro 
vided by the company’s policy contracts. : 





PROTECTIVE LIFE INSURANCE COMPANY, 
BIRMINGHAM, ALA, 

An examination of this company as of December 31st, 1923 
has been made by F. M. Speakman, Consulting Actuary, Phil- 
adelphia, Pa. for the Insurance Department of Alabama. 

The report is dated March 13, 1924 and was filed in the office 
of the Alabama Insurance Department on April 7, 1924. 

The last previous examination was as of December 19, 1921 and 
the accounts were checked from that date to the end of 1923. 
The examination was begun on November 15, 1923 and completed 
January 19, 1924. 

The income includes $258,320 additional capital paid in during 
the year and $58,320 surplus on the increased capital. 

The disbursements include a stock dividend of $141,650 be- 
sides cash dividends of $14,169. 

The total income was $686,370.93 and the total disbursements 
including the stock dividends were $552,382.67. 

The admitted assets on December 31, 1923 were $2,337,188.39; 
the net reserve over capital and all other liabilities $190,618.89. 

The stock dividend mentioned was 100% of the capital out- 





figure and it was marked up by that amount. Concerning re- 
serves, the examiner said “attention is called to the fact that 
the company is conservative in the matter of reserve, the 
method used in practically all forms giving a higher reserve 
than is actually required under the various policy forms. This 
not only gives added strength to the company and additional 
protection to the policyholders, but bespeaks the conservative 
manner in which the affairs of the company are conducted 
generally. The accounting records were found in excellent 
condition.” 

The examiners state in conclusion: “We wish to call at- 
tention to the satisfactory growth made by the company during 
the past year, and wish to compliment the officers on the excel- 
lent results obtained, and the conservative manner in which 
the affairs of the company are managed.” 

Attached to the report are copies of the minutes of a meeting 
of the Directors on October 2, 1923 and of the stockholders on 
November 6th, 1923 dealing with the stock dividend and the sale 
of additional stock. At these meetings the president reported 
that the Insurance Department of Texas had notified the com- 
pany that it must not apply for a license in 1924 in Texas unless 
its statement showed no unpaid authorized capital stock. 

This examination shows the affairs of the company in excel- 
lent condition. It has been growing steadily and its morality 
rate has been low. 


PUBLIC LIFE INSURANCE COMPANY, 
CHICAGO, ILLINOIS 
Examined by Illinois Ensurance Department 
Proceedings at Annual Writing 

An examination of this company as of April 30, 1923, was made 
by the Insurance Department of Illinois. This report is dated 
July 9, 1923, but was only recently released to us. 

The affairs of the company have received a good deal of pub- 
licity because of internal dissensions, to which we have referred 
in earlier issues of this paper. 
ing the report in full. 


For that reason we are present- 
It is as follows: 
Springfield, Lllinois, 
July 9, 1923. 

Hon. Clifford Ireland, 

Director of Trade and Commerce 

and 

Hon. T. J. Houston, 

Superintendent of Insurance 

Springfield, Illinois. 

Sirs: 

In accordance with your instructions, we have made an ex- 
amination of the condition and affairs of the Public Life Insur- 
ance Company, located at 1400 West Washington Boulevard, 
Chicago, Illinois, having been assisted therein by Mr. A. D. Hoy. 

Scope of the Examination 

The last examination of this company was made by your 
department as of September 30, 1921 and the present examina- 
tion reviews the transactions of the company for the intervening 
period. The statements submitted to your department for the 
years 1921 and 1922 were verified through ledger assets. In the 
1922 statement, however, the company failed to show on line 19 
of page 3 the stock dividend of $300,000.00 which was declared 
and paid in that year. This does not affect the total ledger 
assets shown on page 4 as they failed to take into consideration 
on line 4 of page 2 the increase in capital stock. However, your 
department had already corrected these errors. All disburse- 
ments for the years under examination were checked and test 
checks were made as to the income. The following statement 
shows a summary of the income and disbursements for the first 
four months of 1923 and assets and liabilities as of April 30, 1923: 
Amount of ledger assets December 31, 1922......... $826,421.74 

Income 
First ‘year’s premiums on 

original policies with- 

out deduction for com- 

(Continued on next page) 
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PUBLIC LIFE INSURANCE CO.—Continued 


missions or other ex- 
penses, less $52.22 for 
first year’s reinsurance. 
First year’s premiums 
for total and perma- 
nent disability benefits, 
plus $15.48 received as 


refund on first year’s 
reinsurance ........... 
For additional accidental 
death benefits included 
in life policies, less 
$10.00 for first year’s 
ee 
New premiums .......... 


Renewal premiums, with- 
out deduction for com- 
missions or other 
expenses, less $410.24 
for reinsurance on re- 
6 6 eregeaneocews 

Renewal premiums for 
total and permanent 
disability benefits, less 
$87.56 for reinsurance 
OU BORO WEGS 6c ccccccxs 

For additional 
death benefits included 
in life policies, less 
$36.25 for reinsurance 
CM. TEMG WEB se osccsscccee 

Renewal premiums 


accident 


Premium income 


Gross interest on mort- 
SE OIE: 6:a:a-a a halheeewe 
Gross interest on bonds 


and dividends on stocks 
3ross interest on premium 
notes, policy loans or 
SL afc: sien d miata Seed 
Gross interest on deposits 
in trust companies and 
Een, nee 
Gross interest on bills re- 
RII dcdcdee awareness 
Gross rent from com- 
pany's property, includ- 
ing $None for company’s 
occupancy of its own 
buildings, less $90.00 in- 
terest on incumbrances. 


Total interest and rents. 
Water tax collected $12.00; 
overpayment Publie 
Agency Company $110.44 


Advance payments (pre- 
a ne 
Suspense (premiums).... 


Deposits on rate books.. 


Borrowed money (gross)* 
Gross profit on sale of 
a a snkesecateunees 
TOTAL INCOME 
SUM 


For death claims........ 
For total and permanent 
disability : 
Payments made to 
policyholders during 


For additional accidental 
death benefits.......... 


$30,213.05 
722.07 
710.46 
$31,645.58 
30,368.25 
-87.56 
-36.25 
30,244.44 
$61,890.02 
4,817.75 
404.70 
11.27 
78.08 
1,350.00 
1,262.02 
7,923.82 
122.44 
778.60 
64.34 
219.50 1,184.88 
84,500.00 
550.00 
Cage betvakwdervnasess $156,048.72 
dag OV OeaT ee dbecdedewedoes 892,470.46 
Disbursements 


$20,187.50 


40.00 


1,000.00 








Net amount 
DEE. ss 0 pexeenaweecusa 

(Total paid  policy- 
holders, $21,227.50) 

Commissions to agents 
(less commission on re- 
insurance) : 

First year’s premiums, 
$21,472.77; renewal pre- 
miums, $4,151.81........ 

Branch office expenses, 
including salaries of 
managers and clerks... 

Medical examiners’ fees, 
$2,838.00; inspection of 
CI, GOO caccsccccccx 

Salaries and all other 
compensation of officers, 
directors, trustees and 
Home Office employees. 

RES is) 5) seep teetaneessve 

Advertising, $831.71; print- 
ing and stationery, $3,- 
123.85; postage, tele- 
graph, telephone and 
express, $1,177.14; ex- 
change $0.93 ........... 

Legal expense ........... 

Furniture, fixtures and 
MIG ssa. aalaiee Ddra pice eiccaiens 

Repairs and expenses 
(other than taxes) on 
SORE GUNG ccccccwessss 

Taxes on real estate.... 

Insurance department li- 
censes and fees........ 

Revenue stamps.......... 

Personal property tax. 

Bonuses and prizes, $47.50, 
auto expense, $126.62, 
actuarial expense, $1,- 
ee 

Miscellaneous expense.... 

Entertainment, $133.00 ; 
moving, $211.90 ........ 

Library, $178.00; lunch 
Foom,  S$645.68.....<.<0-. 

Borrowed money repaid 
DG -o<.. con okeddadbates 

Interest on borrowed 
NE suo icanaceeweenaie 

Gross loss on sale of 
Ns «so sgnmenwessute 


paid for 


$21,227.50 


$25,624.58 


4,680.36 


2,842.50 


17,439.82 
4,757.18 


5,133.63 
1,903.00 


22,043.52 
3,707.91 
1,163.51 

115.00 


8.20 
255.42 


$1,424.12 
343.61 


344.90 
621.02 2,733.65 
12,500.00 

2,367.98 


56.40 





TOTAL 


BALANCE. 


DISBURSEMENTS 


win 


853,910.30 


Ledger Assets 


Book value of real estate 
Mortgage loans on real 
estate first liens....... 
Loans made to  policy- 
holders on this com- 
pany’s policies assigned 
as collateral 


Premium notes on policies 
BO WHEE Saecsudsesectous 


Book value of bonds, $41,- 
073.75; and stocks, $18,- 
WD =, > ov uenedmeeneenas 


Deposits in trust com- 
panies and banks, not 
on interest 

Deposits in trust com- 
panies and banks, on 
interest. . . 


$439,706.01 


219,800.00 


343.00 


273.00 


59,823.75 


$118.95 


1,630.78 1,749.73 
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| 
Bills receivable, $130,- Unearned interest paid in 
244.78; agents’ balances advance. .. ......eeeee- 1,037.07 
(debit, $1,970.00; credit, . Commissions to agents, 
$None), net $1,970.00... 132,214.78 due or accrued.......... 224.41 
Over and short (Dist. No. Salaries, rents, office ex- 
8 $.04 less over deposit penses, bills, and ac- 
Skis ochubaemobean cent .03 counts due or accrued... 6,881.65 
ees Medical examiners’ fees, 
TOTAL LEDGER ASSBTS, as per “BALANCE” $853,910.30 due or accrued.......... 711.50 
Estimated amount here- 
. Neu-Leiger Assets after payable for fed- 
interest due, $234.75; and eral, state and other 
accrued, $5,446.65 on 1 ; taxes based ‘upon the 
mortgages... eerste $3,681.40 business of the year of 
Interest due, $150.00; and this statement .......... 500.00 
accrued, $943.19 on bonds Borrowed money §$121,- 
not in default.......... 1,093.19 500.00, and interest 
thereon $774.59 ...... 122,274.59 
TOTAL INTEREST DUE AND ACCRUED.... $4,774.59 Advance premiums on ap- 
—_—— we & me mn plications $778.60, depos- 
_estate over book value. 49,639.99 its on rate books $219.50, 
Net amount of uncollected 
suspense premiums 
and deferred premiums 26,739.69 
‘ $64.34, Public Agency 
Capital stock tax overpaid c 
. ompany overpayment 
ee en SR 1,172.88 
States Government .... 676.00 ee om. Means Gites Saine- 
ieee 6 ae ee ani 9 
GROSS ASSETS ............. ce INO IOEN ST SE $935,740.57 MP es 'eeetheontn stirs ee 
Deduct Assets Not Admitted $309,392.29 
Agents’ debit balances, Capital paid up.......... 500,000.00 
ek craneeweres san $1,970.00 TOPRIFMONE cic ciccdcces 8,432.09 
Bills receivable ......... 130,244.78 Se 
Premium notes, policy SE & © sekcebeensanddeemenhebnetsasewnes Hac $800,960.20 
loans and other policy Exhibit of Policies 
assets in excess of net Paid-for Business 
value and of other policy Ordinary Industrial 
liabilities on individual No. Amount No. Amount 
policies. . . ...++.++++++- 653.84 At end of previous year. 2,968 $4,604,250 1,724 $220,260 
Book value of bonds and Increased during year.. 785 930,500 693 92,998 
stocks over market 
VEEED. « + aeecveseoreeres 1A8-75 pee ee 3,753 $5,534,750 2,417 «$313,258 
Promiom notes on com- Terminations ........... 539 745,000 116 16,980 
mercial TOrm <...6cccecre 273.00 
184,780.37 | In force April 30, 1923... 3,214 $4,789,750 2,301 ~—=«-$296,278 
Distributed As Follows 
ADMITTED ASSETS ........... jNeeweeenseusawe $800,960.20 nS Rae 25 1,796 $2,780,750 618 $122,576 
Liabilities, Surplus and Other Funds WRGOWIGRE 6 50055.000040 1,390 1,835,000 1,683 173,702 
Net present value of all MEIN «chats sisie scosminioietessinchiote 28 174,000 — 
the outstanding policies Furniture and Fixtures—$22,043.52 
in force on the 30th day This item represents the amount of the company’s disburse- 
of April, 1923 as com- ments since organization, charged to furniture and fixtures and 
puted on the American carrier as a ledger asset. Since this account is a non-admitted 
Experience table at 3% asset it has been charged out in the accompanying financial state- 
@::: cent Illinois Stand- ment under disbursements and will be so treated on the com- 
SI xatirisataia Gums > cerere aiahewite $156,176.00 pany’s books. 
Standard Industrial 34% 4,377.00 Other items of income and disbursements are thought to be 
___oooOo self-explanatory. 
is 6 cnsiccvewseeeas $160,553.00 Assets 
Deduct net value of risks Real Estate 
of this company rein- ; The real estate held by the company is carried on its books 
sured in other solvent at $439,706.01 and consists partly of property at 1400-2-5 West 
COMDPEDION. .... 6 ccccceses 1,093.00 Washington Boulevard, Chicago, Illinois, on which is located 
——— the Home Office Building. The company had title to this prop- 
NET RESERVE (Paid for basis).............06. $159,460.00 erty at the date of the last examination as referred to in that 
Extra reserve for total and report. In 1921 the company acquired title to the property at 
permanent disabil- 1408-12-16 West Washington Boulevard. From this last men- 
ity benefits (less rein- tioned property the company receives a rental of $300.00 per 
surance) $3,706.00 and month and carries $8,500.00 fire insurance. 
for additional accidental The company also has title to the property known as 3900-02 
death benefits (less South State Street, Chicago, Illinois, which was acquired in 
$170.00 reinsurance) $3,- 1921, but which it recently sold, under contract, to the Public 
100.00 included in life Agency Company for $45,000.00; the Agency Company paying 
PIS sue 4006 wscnnessce 6,806.00 $6,000.00 in cash, leaving $39,000.00 still due, at which it is 
Claims for death losses earried on the books. 
due and unpaid....... ‘ 6.25 During 1922 the company erected a Home Office Building on 
Gross premiums paid in the property at 1400-2-6 West Washington Boulevard, the build- 
advance, including sur- ing being carried on the company’s books at $294,693.97, fire insur- 
render values so applied, ance in the amount of $200,000.00 being carried on the building. 
less discount, if any.... 2,083.57 


Continued on next page 
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PUBLIC LIFE INSURANCE CO.—Continued 
During the course of the examination your Department ordered 
an appraisal of the Home Office Building and West Washington 
Boulevard property and the appraiser’s report shows the follow- 
ing values: 


1400-2-6 West Washington................... $77,500.00 
1408-12-16 West Washington................ 71,340.00 
ee: SOD BI o 6k ci wvccsccsccsSicwctes 301,506.00 


which, together with the $39,000.00 still due on the South State 
Street property, amounts to $489,346.00. 

The difference between appraised value and book value amount- 
ing to $49,639.99 is shown in non-ledger assets. There is still due 
$8,234.37 on account of this building for which liability is shown 
in financial statement. 

The company’s investment in the Home Office Building and in 
the other real estate owned has been fortunate, as the present 
appraised value is about $75,000.00 more, than was paid for 
same. The appraiser's report attached shows that the site for 
the Home Office Buildng was well chosen. 

Mortgage Loans 

The mortgages held by the company amount to $219,800.00 of 
which $104,000.00 are on deposit with your department, $1,700.00 
with the company and the balance is deposited with various 
banks as collateral for borrowed money. All mortgages not on 
deposit with your department were inspected; those which were 
on hand at the last examination being checked as to the presence 
of the note and trust deed only and the balance being examined 
in detail and found in proper form or such defects as did exist 
being remedied during the course of the examination. These 
mortgages were also appraised by your department and ap- 
praiser’s report shows that in each case the amount loaned is 
not more than 50% of the appraised value. 

Policy Loans and Premium Notes 

The loans to policyholders were verified as were also premium 
notes. Premium however, are on commercial forms and 
are accordingly excluded in non-admitted assets. 

Bonds ond Stocks 
The bonds held by company have 


notes, 


a par value of $41,500.00 and 
are carried on the books of the company at $41,073.75. Of these 
bonds $5,000.00 par value, are on deposit with your department: 
$8,000.00 par value, are in possession of the company, and the 
balance $28,500.00 par value are on deposit with two banks as 
collateral for borrowed money. The bonds at one of these 
banks (in Chicago) was verified by your examiners and the 
amount with the other bank was verified by letter. 

The stock held by the company is bank stock, $15,000.00 par 
value, carried on the books of the company at $18,750.00. The 
rates used to obtain market value of these bonds and stocks 
were furnished by a financial concern of Chicago which shows 
the market value to be $58,185.00. The difference between book 
and market value, $1,638.75, has been deducted as non-admitted. 
Cash in Banks. 

This item was verified by the usual bank letter after recon- 
ceiling the accounts as to outstanding checks. 

Bills Receivable and Agents’ 
These items were verified 
both of them are excluded in 

Other Assets 

The items of accrued interest, uncollected and deferred prem- 
iums, as well as the item of excess which is shown as non-ad- 
mitted, were computed in the usual manner. 

The item of capital stock tax overpaid to be refunded by the 
U. S. Government, $676.00, is a duplicate payment of this tax, 
and the government has requested the company to make claim 
for a refund, which claim has been filed. 

Liabilities 

The reserves were computed by your examiners after check- 
ing the valuation cards with the premium payment records and 
are based on the American Experience table at 34% 
Illinois Standard. The reserve for Industrial business is on 
the Standard Industrial Table at 344% interest. The reserve for 
Total and Permanent Disability is on Hunter’s 3% Tables, while 
Double Indemnity reserve is set up at one-half the premium 
collected therefor. 

Unearned interest paid in advance, $1,037.07, is made up of 
$7.42 paid on account of policy loans and the balance is repre- 
sented by the unearned portion of interest paid in advance at 
the time of execution of contract for the sale of the 39th Street 
property above referred to. 


Balances 
from the company’s records and 
non-admitted assets. 


interest, 








During the year 1922 the company paid a stock dividend of 
$300,000.00, thereby making its capital stock $500,000.00, the 
amount authorized in its charter. This action was taken in 
accordance with the provisions of the contract of subscription 
used in the sale of the second $100,000.00 capital stock issue 
which provided for declaring a stock dividend of 150% after 
the second $100,000.00 was fully paid for and issued. The item 
of capital stock was verified by listing the stubs of the stock 


certificate books and found to be correct. 

The other items of liability need no comment except as may @ 
referred to elsewhere in this report. 

Policy Claims 
Papers in connection with claims were examined and while it 

is found that the same are paid promptly, yet it would appear 
that not sufficient attention has been given to the correctness of 
the papers submitted. The consideration clause in the company’s 
policy provides that the premium shall be paid annually in ad- 
vance but may be paid in semi-annual or quarterly installments. 
In the event of the death of the policyholder is has been the cus- 
tom of the company not to deduct the balance of the unpaid 
semi-annual or quarterly installments. This would appear to 


be discrimination in favor of policyholders who are paying on 
the semi-annual or quarterly basis. 


Agency Contracts 
All the business of the company is produced under the con- 
tract of the Public Agency Company, the present contract being 


dated February 12, 1923. Following is a schedule of commis- 

sions provided: 

First Yeur 
TEED oo nbd tecioun ana AGanaaen eae 75% 
I OE TION io sien no cedsatoleneegcestecerancwawaunce 75% 
Endowments, 20 years and longer .............. 75% 
TOPE, OE GUEE GEG wecccdccescscectccasuss T5% 
NET, nuh dna nas cir 6:6 bk cetecatincog od reader pene 75% 
UE ond oe traind a wale ncckremneieeieureae mec corate 70% 
Mndowments 16 te 19 YeOOPS ..cccccccccccccccess 0% 
Mntowments 10 to 14 YeOrS: oie vccvciceccccsvens 60% 
WO RGS EMS oss dccrcasecicudieecees Reneeaewan 507 
Term policies $10,000.00 and more .........; 304, 
Endowments, 5 to 9 years ........ eekoewees Bi 

Renewals 
Zand, Srd, amd 4th years, ERCR cacccccccccccccces 15% 
Term and reinsured policies 2nd, 3rd and 4th 

WI GN. 6.6. 6.55.0<6:b Soba Snteuees eriseseeebenss 5% 
Management 
Pursuant to a notice mailed December 26, 1922 the annual 


meeting of the stockholders was held on Monday, February 5, 
1923, (The by-laws of the company provide that the annual 
meeting shall be held on the first Tuesday in February.) At this 
meeting 138,611 shares were represented in person and 201,648 
shares were represented by proxy. The following were elected 
as directors for the ensuing year: 

A. Clover, A. L. Linder, Wm. F. Schaare, A. L. Willia 
Joseph Damiani, Louis Narowetz, C. W. Kuhn, M. J. St. George, 
David M. Haines, James H. Blair, Fred H. Welsch, J. W. Single- 
ton, C. A. Haines, C. H. Jesperson, James R. White. 

At a meeting of the above Board held the same day officers 
were elected and their salaries fixed. 

On February 12, 1923, the Board again met and rescinded all 
acts and doings of the Board meeting of February 5th, 1923 and 
M. J. St. George, Louis Narowetz, Fred H. Welsch, A. L. Linder 
and C. W. Kuhn were elected a Finance Committee with full 
power to manage and direct the affairs of the company. M. J. 
St. George was then engaged as manager for one year with an 
expense account of $150.00 per week commencing February 12, 
1923. The following officers were then elected: 

Chairman of the Board of Directors, Alfred Clover; president, 
Louis Narowetz; first vice president, Fred H. Welsch; second 
vice president, A. L. Linder; third vice president, Joseph Dami- 
ani; secretary, J. W. Singleton; treasurer, C. W. Kuhn. 

The above officers are to receive no salary with the excep- 
tion of the secretary, whose salary is fixed at $75.00 per week. 

It appears that the officers constituting the Finance Commit- 
tee have had no experience in managing a life insurance company 
with the exception of that acquired during their three year’s 
connection with this company as officers and directors. 


The board also requires that the officers furnish bond as 
follows: 
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IN oa cas aaqicinse stip eeu awe ++. $10,000.00 
MOGWCURTF occevcccvescecic Nikita aoraeevemane 2,500.00 
MEE évceaecincucneos achneeteace pitied 2,500.00 


Those bonds have been furnished and are now in force. 

This company was licensed and began business May 5, 1920. 
It was examined by your department as of December 31, 1920 
and as of September 30, 1921, this examination being made as 
of April 30, 1923. The company operates only in the State of 


oe” 


Respectfully submitted, 


J. Williams, 
Actuary. 

Thos. H. Galbraith, 
Examiner. 


WM. J. SCOWN BUILDING COMPANY, 
GENERAL CONTRACTORS 
36 West Randolph Street 
Telephones 
Central 2872 
Central 1517 
Chicago, Ill, July 7th, 1923. 
Hon. T. J. Houston, 
Superintendent of Insurance, 
Department of Trade and Commerce, 
Springfield, Il. 
Dear Sir: 

In compliance with your request, I have examined the prop- 
erty owned by The Public Life Insurance Company of Illinois, 
and located at the northwest corner of Sheldon and West 
Washington Boulevard, Chicago, Illinois, having a frontage 
of 100 feet on West Washington Boulevard and 131 feet and 
three inches on Sheldon Street. 

The legal description of this property is as follows: Lots 
eighteen (18) and nineteen (19) in block Two (2) Union Park 
addition to Chicago, Cook County, Illinois, and otherwise known 
as 1400 to 1408 West Washington Boulevard. 

This property is on one of the main arteries to the Great 
West Side of Chieago, one block from Union Park and the New 
Ogden Ave. extension which is the new Boulevard extension 
connecting the West Side with the North Side. It is one block 
from the Madison Street cars also one block from the Ogden 
Aves. cars either on Ogden Ave. or Randolph Street. It is also 
one and one-half blocks from the Sheldon Street Station of 
the Lake Street Elevated Railway. 

I am of the opinion that the value of the corner 75 feet is 
eight hundred dollars ($800.00) per front foot and the adjoining 
25 feet is worth seven hundred dollars ($700.00) per front foot. 
Owing to the Zoning Ordinance now in effect having made Wash- 
ington Boulevard a commercial St. and the New Ogden Ave. 
extension connecting the West and North sides being only a 
block away, and the transporation facilities being of the very 
best I am of the opinion the above values are fair for this 
neighborhood. 

The building on the corner is used as the Home Office for the 
@::. Life Insurance Company and is two stories high with 

asement and a mezzanine floor between the first and second 
floors. The frontage on Washington and Sheldon Streets is 
press brick with stone trimmings. Re-enforced concrete ¢on- 
struction of the latest type. Offices located on the ist. and 
mezzanine floors with toilet and lavatory facilities in connec- 
tion with most of the offices. 

The second floor has offices in front, men and women’s rest 
rooms and toilets in rear, also kitchen and restaurant for the 
employees between the rest rooms. In the center section is a 
large hall used as I understand it for stockholders meetings. 

The basement is used as storage space in center section, front 
section and subsidewalk space is used for vault space while rear 
section is used for boiler and coal and machinery rooms. 

The first floor has a marble floor with marble railings and 
counters, the electric light fixtures throughout are of the latest 
type and design for structures of this kind. Entire building 
has modern ventilating system, also vacuum system. In other 
words this building is the last word for office purposes. 

This building contains 491,950 cubic feet after deducting the 
sub-sidewalk space and with the present costs of labor and 
material in my opinion would cost sixty cents (60¢) per cubic 
foot or the sum of $295,170.00. Land value at $800 per front 
foot or a sum of $60,000.00 for same. Total value of Home 
Office building and land in my opinion would be the sum of 
$355,170.00. 








= 


On the west half of lot eighteen or 1409 West Washington 
Boulevard .there is three story and basement rooming house of 
17 rooms with gas light, steam heat and gravel roof, etc. There 
is a two story brick barn in rear ofbuilding. In my opinion 
land is worth $700 per front foot or the sum of $17500 and the 
buildings on same to be worth $6336.00 after depreciation, or a 
total value of $23,836.00. 

Owing to the increased cost of labor and material I am com- 
pelled to raise values as prepared by me in 1921. 
Total value of Home Office building and land........ 


$355,170.00 
Total value of rooming house, barn and land 


23,836.00 
$379,006.00 
Very truly yours, 
Wm. J. Scown. 
No Recent Statement Furnished Us By Company 

We have been endeavoring to secure the statement of this com- 
pany as of December 31, 1923, without success. 

On April 3, 1924, Maximilian St. George, who is now general 

manager of the company wrote us stating that he could not give 


us a copy of the statement because of shortage of help in the 
office. 


Making a total valuation of these premises 


Result of Annual Meeting 

The general manager of the company has furnished us a 
signed copy of a communication sent to the stockholders by 
the company under date of February 8, 1924, as follows: 
“Dear Stockholder: 

“It gives us great pleasure to announce to you that at the 
Annual Meeting of Stockholders of your company the following 
men were elected directors for the ensuing year: 

Louis Narowetz, C. A. Haines, Wm. F. Schaare, William Ull- 
rich, Fred H. Welsch, A. L. Linder, David M. Haines, C. A. 
Willard, Joseph Damiana, M. J. St. George, C. H. Jespersen, I. 
A. Thomas, E. C. Clark, Frank Rosner and J. E. Bernier. 

“That at the meeting of the newly elected directors, the fol- 
lowing were elected officers of the company for the 
year: 

Louis Narowetz, Chairman of the Board, Fred H. Welsch, 
president, Dr. Joseph Damiani, first vice-president; Dr. Curtis 
A. Haines, second vice-president; A. L. Linder, 
treasurer; Dr. Wm. F. Schaare, medical director. 

“It may interest you to know that the annual meeting was a 
very stormy one, lasting from 10:00 A. M. to 7:45 P. M. ‘There 
were two hundred sixty-five people present divided in to about 
two hundred, representing 49,026 shares for Clover and the bal- 
ance representing 127,294 shares for the present management. 
These two hundred stockholders from the south side were very 
vociferous and boisterous in the interest of Mr. Clover. All sorts 
of tactics we employed to stampede the meeting and to ad- 
journ same, but all to no avail. 

“Mr. Clover and his crowd have been licked to a frazzle. 
THEY KNOW IT! They may STILL ATTEMPT, however, to 
CARRY ON their nefarious work. We WARN YOU INAD- 
VANCE TO PAY NO ATTENTION TO THEM. They will die 
a natural death in the very near future. Should you get any 
communications from them, THROW THEM IN THE WASTE 
BASKET. PAY NO ATTENTION to any TELEPHONE CALLS, 
or VISITS by any of his ADHERENTS. 

“To the very small minority of the stockholders who will 
NEVER BE ABLE TO SEE THE LIGHT, let us ask them for 
the last time to BOW to the INEVITABLE. The stockholders 
have shown in no uncertain terms, how they feel about the 
matter, and a small minority, no matter how boisterous it may 
be or how strong it may feel, must bow to the inevitable. This 
small minority cannot do any good either to itself or to the 
majority by continually quarreling and finding fault. If this 
small minority cannot give its support to the directors let them 
majority, keep quiet. GIVE the directors a CHANCE to show 
at least, for their own sake if not for the sake of the great 
WHAT THEY CAN DO. GIVE them an OPPORTUNITY to 
BRING ORDER OUT OF CHAOS, and make the SUCCESS for 
the PUBLIC LIFE that WE ALL HOPE FOR. 

“We wish to call your attention again to the fact that we 
are holding MEETINGS at the HOME OFFICE every WEDNES- 
DAY NIGHT from 8:30 P. M. to 9:30 P. M. You may not get 
notice of these meetings but you are welcome, and we feel sure 
that you will be benefited thereby. 

“We also ask you to remember that by being a stockholder 


(Continued on next page) 
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PUBLIC LIFE INSURANCE CO.—Continued 
of this company you are an agent of this company and a repre- 
sentative thereof and, as such, you may send in applications. 
You thereby not only make money for yourself in commissions, 
but for the company as well in volume of business. LET US 
STRIVE FOR A $20,000,000.000 COMPANY BY 1925. 

“Let us adhere to the great American principal of LETTING 
THE MAJORITY RULE; of forgetting the quarrels and discon- 
tents we might have had before election. LET US ALL GET 
TOGETHER AND WORK FOR A GREATER PUBLIC LIFE! 

“Yours very truly, 
INSURANCE COMPANY 
By Maximilian St. George, 

General Manager.” 


PUBLIC LIFE 


ROYAL UNION LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 
Hon. Arthur C. Savage, former insurance commissioner of 
the State of Iowa was elected vice-president and auditor of 


this company on April 21, 1924. 
As Insurance 


Commissioner of Iowa, Mr. Savage was closely 
in touch with insurance affairs, not only in that state, but 


throughout the country and in administering that office he made 
an admirable record. His addition to the staff of this company 


will be a decided advantage to it. 

This company was licensed in Oklahoma on April 9, 1924. 
William Hargis Walker, Tulsa, Okla. will be in charge of its 
business in Oklahoma and Arkansas. 

SECURITY LIFE INSURANCE COMPANY OF AMERICA, 

CHICAGO, ILLINOIS 


This company advised us that on February 23, 1924 the direct- 
ors recommended and the stockholders approved an amendment 


to the charter providing for 


an increase of the capital stock 
of the company from $220,000.00 to $250,000.00. 
The new stock was sold at itS par value, $10 per share, each 


stockholder and trustee certificate holder being given the right 
to subscribe in proportion to his holdings. 

This increase was made to comply with a ruling of the Insur- 
ance Department of California that disability 
demnity clauses are to be classified as accident 
that companies writing accident insurance in 
have no less than $250,000.00 paid-in capital. 


and double in- 
insurance and 
California must 


SOUTHERN LIFE AND HEALTH INSURANCE COMPANY, 
BIRMINGHAM, ALABAMA 


An examination of this company as of December 31, 1923, has 
been made by the Insurance Department of Alabama. It will 
be reviewed in detail in our next issue, and in the interval 
any interested subscriber will be furnished details upon request. 


* STANDARD LIFE INSURANCE COMPANY, 
ATLANTA, GEORGIA 


An examination of this company as of December 31, 1923, 
has been made for the Georgia Insurance Department by Frank 
J. Haight, Consulting Actuary, of Indianapolis and Des Moines. 
The report is a voluminous document and contains considerable 
important information. It will be reviewed in our next issue 
and in the interval any interested subscriber will be furnished 
details upon request. 


STANDARD LIFE INSURANCE COMPANY, 
DECATUR, ILLINOIS 


As this issue being prepared for the press, we were advised 
that interests allied with this company have purchased 11,000 
shares of the stock of the International Life Insurance Company 
of St. Louis. 

The Standard Life Insurance Company, 


on December 3ist, 
1923 showed the following co ndition: 

















| 
| 





MND b5065.0500kcedebsueencee canes $8,210,933 
RY NE UE 65.c0d0c< ber cnceancmesenecess 325,000 
PE EE Sch dasdaiwucttssorcdedaceescsades 608,638 
SN SUE OD, Scarce tequnuweneeceees 76,112,192 
Business written in 1028 ....ccccccccccccces 11,348,915 


The Standard Life was organized in 1914 and has built up a 
very substantial volume of business in force. 

The International Life of St. Louis, Mo. was organized in 1908. 
At the end of 1923 its statement showed the following: 


ED I a eeivcncbiscocesdecsecscacess $23,103,188 
NE SOE ON aco. cncaeenesoac sue mawed vans 937,500 
Pe EIEN 33 Son cecd otalneweiguaeepaeteaawee 916,306 
Se TR is Sater aeenewns cadunsceshed 162,309,900 
Wasiness Written Ih. TOG... oosccvcwcccvcccicsces 43,283,890 


J. R. Paisley, President of the Standard Life, has been elected 
president of the International Life and W. K. Whitefield, vice- 
president and general manager of the Standard has been elected 
vice president of the International Life, succeeding J. L. Babler 
who retires. Massey Wilson, who has long been president of 
the International Life, was elected chairman of the board of 
that company. 

The two companies wil] be run separately, but it is believed 
that the centering of the management in the same hands will 
reduce operating expenses. 

The gentlemen comprising the group which has purchased this 
large stock interest in the International Life are the following: 
President of the Standard Life, J. R. Paisley, W. K. Whitfield, 
David W. Hill, John M. Atkinson, J. B. Nottelmann, Fred L. 


Tipton, George M. LeCrone, John C. Martin and Dr. George F. 
Rendleman. 


The board of directors of the International Life as now con- 
stituted is as follows: J. R. Paisley, W. K. Whitfield, David W. 
Hill, John M. Atkinson, John B. Nottelmann, H. W. Schlafly, B. 
I. Glancy, Fred L. Tipton, George M. LeCrone, Massey Wilson, 
A. L. Harty, J. P. Hinton. 

The agency force of the two companies are now producing about 
$10,000,000 of new business per month and the management believes 
that at the close of 1924 the combined business in force of the 
two companies will be approximately $300,000,000 with assets of 
$35,000,000. 

This company held a convention at its offices on February 21-23, 
which was attended by one hundred and fifty agents. 

The sessions of the Convention were presided over by Vice 
President Whitfield, President Paisley and Supt. of Agencies Egan. 

More than 75% of all agents qualified for attendance at the con- 
vention had been with the company for periods of one year or 
less, evidencing the wonderful growth of the agency force during 
the year, and there was gratifying evidence of loyalty and a 
genuinely cooperative spirit between company officers and agents. 
This was mentioned at the close of the convention by General 
Agent G. M. Mullon of Nebraska, in a brief review of the results. 
Mr. Mullon at the conclusion of his remarks, presented resolutio 
which attested the hearty appreciation and gratitude of the | 
present for the very interesting and helpful business prorram. 

Superintendent of agencies Jas. F. Egan presented for the judg- 
ment of the convention—and the judgment of the agents was 
invited—the new system of agency selection which the company 
had ready for adoption, pending approval by the agents. They 
gave the system their unanimous approval. 

The convention went on record as favoring definite territorial 
assignments to agents, coupled with definite production guarantees 
for each territory thus assigned, according to its character. 

The convention also went on record by resolution as unani- 
mously favoring the education of the agent before permitting him 
to canvass. The convention unanimously endorsed the educational 
course of the Research and Review Service and referred the de- 
tails to the agency’ department for action. 





STATE MUTUAL LIFE ASSURANCE COMPANY, 
WORCESTER, MASS. 


Increases Its Dividend Scale For 1925 


This company has adopted for the year 1925 a more liberal 
seale of dividends. 


The rate of interest allowed in calculating installments settle- 
ments has also been increased. 
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ILLUSTRATION 1925 SCALE OF DIVIDENDS 
(Effective as of January 1, 1925) 


Scales 1925 


1924 1925 1924 1925 1924 1925 1924 
Ages 3) 35 45, 3) 
Ordinary Life 
Prem. $20.14 $26.35 $37.08 $56.93 
Divs. 
nd of Yr. 

} | 4.61 3.84 5.24 4.46 6.36 5.57 8.64 7.82 
5 5.17 4.35 6.09 5.24 7.68 6.79 10.66 9.69 
10 5.98 5.10 7.30 6.36 9.51 8.48 138.25 12.10 
15 6.93 5.97 8.69 7.64 1149 1081 15.83 14.51 

20 Payment Life 

Prem. $29.90 $36.00 $45.53 $62.55 
1 4.83 4.05 5.46 4.67 6.55 5.75 8.77 7.94 
5 5.99 5.11 6.89 5.98 8.38 7.44 11.11 10.11 
10 7.67 6.66 8.96 7.89 10.96 9.82 14.19 12.97 
15 9.67 8.50 1141 10.14 13.87 12.50 17.39 15.92 

20 Year Endowment 

Prem. $47.52 $49.32 $53.84 $66.15 
1 5.24 4.43 5.76 4.95 6.74 5.93 8.85 8.02 
5 7.46 6.48 8.00 7.01 9.07 8.07 1140 10.37 
10 10.72 9.48 11.27> 10.02 12.39 1118 14.80 13.52 
15 14.644 13.08 15.16 13.60 16.20 14.64 1839 16.82 


The rate of interest allowed in calculating installment settle- 
ments and the rate of interest allowed on dividends held for 
accumulation: 

1925 
4.8% 


1924 
4.6% 


SUN LIFE ASSURANCE COMPANY OF CANADA, 


MONTREAL, QUEBEC 
Absorbs the China Mutual and Shanghai Life 


Through the courtesy of the U. S. Department of State, the 
Insurance Department of the Chamber of Commerce of the United 
States has recently received the following information relative 
to the above mentioned merger. This was prepared by Mr. 
James P. Davis, American Consul at Shanghai. 

The decision of the British Supreme Court for China 


uary 3, 1924, approving the agreement dated December 


on Jan- 
20, 1922 
between the Sun Life Assurance Company of Canada and the 
China Mutual and the Shanghai Life Insurance Companies of 
Shanghai, makes effective that agreement and results in the im- 
mediate merging of the two principal foreign companies writing 
life insurance in China and in the Far East. The terms of the 
agreement provide for the taking over by the Sun Life of all 
the assets and liabilities of the local companies. The stock of 
the local companies will be paid for at the rate of Canadian 
$49.25 per share and all outstanding policies issued by the local 
panies will also be taken over by the Sun Life with the 
Qs: that the benefits to policyholders will be the same as 
r policyholders of the Sun Life as soon as the reserves of the 
local companies are on a parity with those of the Sun Life. 
The principal effect of the amalgamation is to give the Sun 
Life Assurance Company of Canada a practical monopoly of life 
insurance business in Hastern Agia. The business of the China 
Mutual extended over China, Japan, Philippine Islands, Straits 
Settlements, Burma, Ceylon and India. It has operated since 








1920 the business of the Shanghai Life Insurance Company, which 
since that date has not undertaken much new business. 

The combined assets of the Shanghai companies amounted to 
about Gold $15,000,000, while those of the Sun Life are stated 
to exceed Gold $200,000,000. 

The Sun Life purchased the capital stock of the China Mutual 
(which owned the Shanghai Life) sometime ago but the merger 
of the companies was not completed until comparatively recently. 


UNITED LIFE AND ACCIDENT INSURANCE COMPANY, 
CONCORD, N. H. 


Holds Annual Meeting 


At the Annual] Meeting of the Stockholders of this Company, 
held on January 24th, 14,454 shares of the Company’s stock out 
of the total issue of 20,000 shares were represented in person or 
by proxy. ; 

The following directors whose terms expired this year were 
re-elected for three years: 

Clarence E. Carr, Allen Hollis, Charles L. Jackman and Robert 
J. Merrill. 

Harry G. Emmons, a prominent business man of Concord, was 
elected a director for three years to succeed Edward N. Pearson, 
whose death we announce with great regret, he having served as 
director since 1915. 

The records of the Directors’ Meetings since the last annual 
meeting were read in full and confirmed, ratified and approved 
by the Stockholders. 

Two minor amendments to the by-laws to cover technical legal 
requirements were adopted. 

All the action taken at the meeting was unanimous. 

At the Directors’ Meeting held at the close of the Stockholders’ 
Meeting the following officers were elected for the ensuing year: 

Clarence E. Carr, Chairman of the Board of Directors: Allen 
Hollis, President and General Counsel; Robert J. Merrill, First 
Vice President, Secretary of the Board of Directors, and Clerk 
of the Corporation; Eugene E. Reed, Second Vice President and 
Superintendent of Agencies; John B. Jameson, Treasurer; Robert 
J. Graves, M. D., Medical Director; John V. Hanna, Actuary and 
Assistant Secretary; Robert D. Fletcher, Assistant Treasurer; 
H. H. Amsden, M. D., Assistant Medical Director; and F. Edward 
Rushlow, Manager Claim Department. 

Vacancies on the Board of Directors caused by the resignations 
of Robert J. Graves and Walter R. Porter were filled on January 
7,:1924 by the election by the directors of Richard W. Sulloway 
of Franklin, a leading manufacturer, and B. W. Couch, Esq., of 
Concord, a prominent attorney. ‘ 

The voting trust agreement is in ful] force and effect in ac- 
cordance with its terms, the owners of more than a majority of 


the 20,000 shares of stock outstanding having deposited their 
stock or signed the agreement. 
The Company has received a notice from the North Atlantic 


Securities Corporation claiming that said corporation is the owner 
of 3,930 shares of the United Life stock. This is less than 20% 
of the entire stock of this Company. None of this stock has been 
presented for transfer on the books of the Company. 

The above official report of the annual meeting of this company 
should set at rest the many rumors that have been in circulation 
for some months past. 
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